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0LGGOH� (DVW� 3HDFH� 3ULRULWLHV� LQ� WKH� 86�� 6HYHQ�

3HUVSHFWLYHV�

(TEDO� $KPDG�

7KH� 31&� UHVROXWLRQ�� WKH� 6WRFNKROP�

FRPPXQLTXH�� $UDIDW
V� VSHHFK� WR� WKH�

81� LQ�*HQHYD� DQG� ILQDOO\�WKH� VWDUW�RI�

86� 3/2� WDONV"WKHVH� FRQVWLWXWH� D�PD"�

MRU� VWHS� IRUZDUG��EXW� LQ� RQO\� RQH� RI�
VHYHUDO� SDUWV� RI�WKH� 3DOHVWLQLDQ�,VUDHOL�

VWUDWHJLF�HTXDWLRQ�� =LRQLVW� OHDGHUV� KDYH�

DOZD\V� DVVXPHG� WKDW�WR�VXFFHHG� LQ�WKHLU�

JRDO� RI�FRORQL]LQJ� 3DOHVWLQH� WKH\�PXVW�
KDYH� WKH� VXSSRUW� RI� :HVWHUQ� SXEOLF�
RSLQLRQ� JHQHUDOO\� DQG� WKH� SDUDPRXQW�
:HVWHUQ� SRZHU� SDUWLFXODUO\�� ,W� LV� LQ�

PDLQWDLQLQJ� WKH� VXSSRUW� RI� LQWHUQD"�
WLRQDO�SXEOLF�RSLQLRQ��SULPDULO\�LWV�OLQN"�

DJHV� WR�WKH�86�� WKDW�WKH�UHFHQW�HYHQWV�
KDYH� SRWHQWLDOO\� PDGH� D�ELJ�GLIIHUHQFH��
$W�OHDVW�WKH\�KDYH� UHPRYHG� WKH�EXUGHQ�
RI�UHMHFWLRQLVP� IURP�3DOHVWLQLDQ� VKRXO"�
GHUV� DQG� VKLIWHG� WKDW� EXUGHQ� WR� WKH�
,VUDHOLV�� 7KLV� LV��JLYHQ�WKH�KLVWRU\�RI�WKLV�

VWUXJJOH��D�PDMRU� DGYDQFH��
7KH� RWKHU� LVVXHV� UHPDLQ�� ZKR� FRQ"�

WUROV�WKH� ODQG��ZKR� FRQWUROV� WKH�ZDWHU��
DQG�ZKR�LV�JDLQLQJ�RUJDQL]DWLRQDO� KHJH"�
PRQ\�LQ�WKH�FRQWHVWHG� WHUULWRULHV��7KH�

LQWLIDGDK� KDV� DVVHUWHG� WKDW� WKH� 3DO"�
HVWLQLDQV� KDYH� QRW�EHHQ� GHIHDWHG� DIWHU�
���\HDUV�RI�RFFXSDWLRQ�� %XW� LW�KDV� QRW�
DVVHUWHG� FOHDUO\�WKH�GHIHDW�RI�WKH�,VUDH"�
OLV�� 7KH� RXWFRPH� RQ� WKHVH� OHYHOV� ZLOO�

GHSHQG� RQ�ZKDW�WKH�3/2� GRHV�WR�LQVXUH�
HFRQRPLF� DFWLYLW\�� RUJDQL]DWLRQDO�
VWUHQJWK�DQG� DQ� LQIUDVWUXFWXUH�ZLWKLQ�
WKH�RFFXSLHG� WHUULWRULHV��)RU�WKLV��VRPH�
FRQWLQXDWLRQ� RI� WKH� UHODWLRQVKLS� EH"�
WZHHQ�WKH�3/2� DQG�-RUGDQ�ZLOO�UHPDLQ�

TXLWH� FUXFLDO�� %RWK� KDYH� DQ� DELGLQJ� LQ"�
WHUHVW� LQ� HFRQRPLFDOO\� VXVWDLQLQJ� DQG�

GHPRJUDSKLFDOO\� FRQVROLGDWLQJ� WKH�3DO"�
HVWLQLDQV� LQ� WKH� RFFXSLHG� WHUULWRULHV��

'LVSODFHPHQW� RU�HYHQ� VLJQLILFDQW� HPL"�

JUDWLRQ�ZRXOG�EH�D�QDWLRQDO� GLVDVWHU� IRU�
WKH�3DOHVWLQLDQV� DQG�D�G\QDVWLF�GLVDVWHU�
IRU�.LQJ� +XVVHLQ��

:KDW� KDV�VWLPXODWHG�86� LQWHUHVW�LQ�D�
VHWWOHPHQW�RI�VRPH� VRUW�LV�WKDW�WKH\�VHH�
LW� DV� QHFHVVDU\� WR� DFKLHYH� VWDELOLW\��
0RUH� WKDQ� RQH� $PHULFDQ� RIILFLDO�KDV�

SULYDWHO\� GHVFULEHG� WKH� 2FWREHU� �����
HYHQWV� LQ� $OJLHUV� DV� DQ� $OJHULDQ�
LQWLIDGDK�� 7KH\� IHDU�WKDW�WKH�LQWLIDGDK�
PD\�KDYH�D�GHPRQVWUDWLRQ� RU�FRQWDJLRQ�
HIIHFW�LQ�WKH�UHVW�RI�WKH�$UDE�ZRUOG��7KH�

LQWLIDGDK� LV� DQ� H[SUHVVLRQ� RI�3DOHVWLQ"�
LDQ�QDWLRQDOLVP�� EXW�LW�LV�DOVR�DQ�H[SUHV"�
VLRQ� RI�$UDE� QDWLRQDOLVP�� 7KHUH� LV� QR�
$UDE�WRGD\��DQ\ZKHUH�LQ�WKH�ZRUOG��ZKR�
LV�QRW�SURXG�RI�EHLQJ�DQ�$UDE�EHFDXVH� RI�
WKH� LQWLIDGDK�� 6R� WKHUH� LV� D� GHVLUH� LQ�

�7KH� RWKHU� LVVXHV� UHPDLQ��

ZKR� FRQWUROV� WKH� ODQG�� ZKR�

FRQWUROV� WKH� ZDWHU�� DQG�

ZKR� LV� JDLQLQJ�

RUJDQL]DWLRQDO� KHJHPRQ\�
LQ� WKH� FRQWHVWHG�

WHUULWRULHV���

(TEDO�$KPDG�LV�D�FRQWULEXWLQJ�HGLWRU�RI�WKLV�PDJD"�
]LQH��DQG�WHDFKHV�DW�+DPSVKLUH�&ROOHJH�LQ�0DVVDFKX"�
VHWWV��

:DVKLQJWRQ� WR�FRQWDLQ� LW��
7KHUH� LV�DOVR� DQ� LPPHGLDWH� PDWHULDO�

LQWHUHVW�� ,Q� ������ WKH� 6DXGLV� ZLOO� EH�
EDFN� DJDLQ� LQ�WKH�ZRUOG� DUPV� PDUNHW��
7KH� $PHULFDQV� ZRXOG�EH�YHU\�XQKDSS\�
WR�ORVH�VL[�WR�WHQ�ELOOLRQ�GROODUV�ZRUWK�RI�
DUPV�VDOHV� WR�WKH�(XURSHDQV"DV� PLJKW�
KDSSHQ� LI�WKH� ,VUDHOL� OREE\� DJDLQ� FDP"�

SDLJQHG� DJDLQVW� VXFK�VDOHV�� )RU�DOO�WKRVH�
UHDVRQV� ,�WKLQN�WKH�$PHULFDQV� DUH�LQWHU"�
HVWHG� LQ�GHIXVLQJ�WKH�VLWXDWLRQ��

7KH\� DUH�QRW�LQWHUHVWHG�LQ�D�3DOHVWLQ"�
LDQ� VWDWH�� 7KH\� ZLOO� FRQWLQXH� WKH� GLD"�

ORJXH�ZLWK�WKH�3/2� DQG� WU\�WR�H[WUDFW�
PRUH�FRQFHVVLRQV� IURP�LWV�OHDGHUV�� 7KH�

3/2�� OLNH� WKH� $UDEV� JHQHUDOO\��KDV� D�

WHQGHQF\� WR�FRQIXVH� WDFWLFV� ZLWK�VWUDW"�

HJ\��3/2� OHDGHUV� PD\�UHVSRQG� WR�SUHV"�
VXUHV� WR� GR� WKLV� DQG� WKDW� LQ� RUGHU� WR�
PDLQWDLQ� WKLV�GLDORJXH��

,�DP�DOVR�FRQFHUQHG� WKDW�PRUH�VKRXOG�
EH�GRQH�WR�SUHYHQW�LQFUHDVHG� UHSUHVVLRQ�
LQ�WKH�:HVW�%DQN� DQG� *D]D�� ,QVWHDG� RI�

FRQFHQWUDWLQJ� RQ�DQ� LQWHUQDWLRQDO� FRQ"�
IHUHQFH� DV� WKH� FRQGLWLRQ� IRU�QHJRWLD"�
WLRQV� WR� EHJLQ�� LW� ZRXOG� EH� EHWWHU� WR�
FRQFHQWUDWH� RQ� WKH� HQG� RI�VHWWOHPHQWV�
DQG� WKH� ZLWKGUDZDO� RI� ,VUDHOL� DUPHG�
IRUFHV�DV� D�PDMRU� 3DOHVWLQLDQ� FRQGLWLRQ�
IRU�DQ\WKLQJ� IXUWKHU��)LQDOO\�� WKH� 3/2�
PXVW� DGGUHVV� WKH� TXHVWLRQ� RI�-HZLVK�

LPPLJUDWLRQ�� HVSHFLDOO\� WKH� 5XVVLDQ��
-HZLVK� LPPLJUDWLRQ�� DQG� GH�OHJLWLPL]H�
,VUDHO
V� FODLPV� WR�LW��

:H� VKRXOG� GR� PRUH� LQ� WKH� DUHD� RI�

SXEOLF� HGXFDWLRQ�� PRUH�WKDQ� RUJDQL]LQJ�
WHDFK�LQV� DW�WKH�XQLYHUVLWLHV�� 1R� VSXUL"�
RXV�PHGLD� UHSRUW�RU�QHZVSDSHU� FROXPQ�
VKRXOG� JR�XQDQVZHUHG�� ,�KDYH� JHQHUDOO\�
RSSRVHG� WDNLQJ�RXW�QHZVSDSHU� DGV��EXW�
ZH� KDYH� UHDFKHG� D� VLWXDWLRQ� ZKHUH� ,�
WKLQN�LW�ZRXOG�EH�XVHIXO��7KH\� RXJKW�WR�
EH� SURYRFDWLYH�� LQFOXGLQJ� FULWLTXHV� RI�

MRXUQDOLVWV� DQG� FROXPQLVWV� ZKR� DUH�GR"�

LQJ� D� KRUULEOH� MRE�� 0RUH� LPSRUWDQWO\��
WKH\� VKRXOG� FRQFHQWUDWH� RQ� GHYHORS"�
PHQWV� LQ� WKH� RFFXSLHG� WHUULWRULHV� DQG�

SURJUHVVLYH� -HZLVK� ,VUDHOL� DQG� -HZLVK�
$PHULFDQ� FLUFOHV�� ,Q� RWKHU� ZRUGV�� ZH�
KDYH� WR�ZRUN�LQ�FLYLO�VRFLHW\��WHDFK�LQV��
RS�HGV�� OHWWHUV�� GHOHJDWLRQV� WR� &RQ��

0LGGOH�(DVW�5HSRUW�"�0D\�-XQH������

This content downloaded  on Sat, 26 Jan 2013 01:58:47 AM
All use subject to JSTOR Terms and Conditions

http://www.jstor.org/page/info/about/policies/terms.jsp


JUHVV"WKHVH� ZRUN�PRUH�HIIHFWLYHO\�WKDQ�
ZH�RIWHQ�WKLQN�� "�

-HDQQH� %XWWHUILHOG�

7KH� LQWLIDGDK�� WKH� 3DOHVWLQLDQ� SHDFH�
LQLWLDWLYH�DQG�:DVKLQJWRQ
V� GHFLVLRQ� WR�
WDON�ZLWK�WKH�3/2� DUH�KLVWRULF�GHYHORS"�
PHQWV�ZLWK�VLJQLILFDQFH�QRW�RQO\�IRU�WKH�

SHDFH� SURFHVV�LQ�WKH�0LGGOH� (DVW� EXW�IRU�
RXU� SHDFH� DQG� VROLGDULW\� ZRUN� LQ� WKH�
8QLWHG� 6WDWHV� DV� ZHOO�� 3ROOV� QRZ� LQGL"�
FDWH� WKDW� ��� SHUFHQW� RI�WKH� $PHULFDQ�

SXEOLF� VXSSRUWV� WKH�86�3/2� GLDORJXH��
'XULQJ� WKH�ILUVW�\HDU�RI�WKH� LQWLIDGDK��
WKH�GHEDWH� RYHU�3DOHVWLQLDQ� ULJKWV�DQG�
VWDWHKRRG� UHDFKHG� WUDGH� XQLRQV�� EDOORW�

LQLWLDWLYHV�� DQG� HYHQ� WKH� 'HPRFUDWLF�
1DWLRQDO� &RQYHQWLRQ��

6HYHUDO� SUHVVLQJ� WDVNV� OLH� DKHDG��

)LUVW�� SXEOLF� VHQWLPHQW� LQ� IDYRU� RI� D�
3DOHVWLQLDQ� VWDWH�QHHGV� WR�EH�H[SUHVVHG�
LQ�D�IRFXVVHG�DQG�GUDPDWLF�ZD\��VR�WKDW�
WKH�DGPLQLVWUDWLRQ� DQG�&RQJUHVV� FDQ�QR�

ORQJHU�LJQRUH�LW��7R� WKLV�HQG��WKH�QRQ"�

JRYHUQPHQWDO� RUJDQL]DWLRQV� �1*2V��
ZKLFK�FROODERUDWH� ZLWK�WKH�8QLWHG� 1D"�
WLRQV�RQ�WKH�TXHVWLRQ� RI�3DOHVWLQH� KDYH�
WDNHQ� VWHSV�WR�ODXQFK� D�PDMRU��QDWLRQDO�

SHWLWLRQ� FDPSDLJQ� HQWLWOHG� �3HDFH� IRU�
3DOHVWLQH� DQG�,VUDHO� LQ�������� 7KH� FDP"�

SDLJQ�ZLOO�FXOPLQDWH� LQ�SUHVHQWDWLRQV� RI�

VLJQDWXUHV� WR� WKH� :KLWH� +RXVH� DQG�

&DSLWRO� +LOO� QH[W�1RYHPEHU�� WKH�DQQL"�

YHUVDU\�RI�WKH� 3DOHVWLQLDQ� 'HFODUDWLRQ�
RI�,QGHSHQGHQFH�� DORQJ�ZLWK�PHGLD� DGV�
DQG�YLVLWV�WR�&RQJUHVV��

6HFRQGO\�� WKH� 6WDWH� 'HSDUWPHQW
V�
����� KXPDQ� ULJKWV�UHSRUW�KDV� IRU�WKH�
ILUVW�WLPH� KLJKOLJKWHG� ,VUDHOL� KXPDQ�

0LGGOH�(DVW�5HSRUW�"�0D\�-XQH������

ULJKWV� DEXVHV� DJDLQVW� 3DOHVWLQLDQV� LQ�
WKH�:HVW�%DQN� DQG�*D]D�� 7KH� UHSRUW�LV�
QRZ�RIILFLDOO\�SDUW�RI�WKH�&RQJUHVVLRQDO�
GHEDWH� RQ�86� DLG��86� ODZ�SURKLELWV�WKH�

JUDQWLQJ� RI� DLG� �WR� DQ\� FRXQWU\� WKH�

JRYHUQPHQW�RI�ZKLFK� HQJDJHV� LQ�D�FRQ"�
VLVWHQW� SDWWHUQ� RI� JURVV� YLRODWLRQV� RI�

LQWHUQDWLRQDOO\� UHFRJQL]HG� KXPDQ�

ULJKWV���86� DLG�WR�,VUDHO� LV�FOHDUO\�LOOHJDO�
XQGHU�WKLV�VWDQGDUG�� 3HUKDSV� PRUH�VLJ"�
QLILFDQWO\��86� DLG� SURYLGHV� LPSRUWDQW�
OHYHUDJH� LQ�SUHVVXULQJ� ,VUDHO� WR�QHJRWL"�
DWH��:H�PXVW�PRELOL]H� SXEOLF�RSLQLRQ� LQ�
WKH� FRPLQJ� PRQWKV� WR�SXVK� WKH� %XVK�
DGPLQLVWUDWLRQ� DQG� &RQJUHVV� WR� DSSO\�
WKDW�SUHVVXUH��1*2V� DUH�FDOOLQJ�RQ�&RQ"�

JUHVV�WR�FRQYHQH� SXEOLF� KHDULQJV�RQ�WKH�
KXPDQ� ULJKWV� VLWXDWLRQ� LQ� WKH� :HVW�
%DQN� DQG� *D]D�� 6XFK� KHDULQJV� FDQ� VHW�
WKH� VWDJH� IRU�D� IXOOHU�FDPSDLJQ� DURXQG�
WKH�DLG� TXHVWLRQ� LQ�WKH�FRPLQJ�\HDU��

�3XEOLF� VHQWLPHQW� LQ� IDYRU�

RI� D� 3DOHVWLQLDQ� VWDWH�

QHHGV� WR� EH� H[SUHVVHG� LQ� D�

IRFXVVHG� DQG� GUDPDWLF�

ZD\�� VR� WKDW� WKH�

DGPLQLVWUDWLRQ� DQG�

&RQJUHVV� FDQ� QR� ORQJHU�

LJQRUH� LW���

-HDQQH�%XWWHUILHOG�LV�1DWLRQDO�&KDLUSHUVRQ�RI�WKH�
3DOHVWLQH�6ROLGDULW\�&RPPLWWHH��DQG�&KDLU�RI�WKH�
1RUWK�$PHULFDQ�&RRUGLQDWLQJ�&RPPLWWHH�RI�1*2V�
RQ�WKH�4XHVWLRQ�RI�3DOHVWLQH��

)LQDOO\��ZH�QHHG� WR�WDUJHW�,VUDHOL� SRO"�
LF\�DV� QHYHU�EHIRUH��1RZ� WKDW�WKH�3/2�
KDV�PDGH� LPSRUWDQW� FRPPLWPHQWV� DQG�

FRQFHVVLRQV�� (GZDUG� 6DLG
V� TXHVWLRQ� LV�

SDUWLFXODUO\� DSW�� �:K\� LV� ,VUDHO� QRW�
DVNHG� ZKHWKHU� LW� LV� ZLOOLQJ� WR� FRH[LVW�
ZLWK�D�3DOHVWLQLDQ� VWDWH��RU�QHJRWLDWH��RU�

DFFHSW� ����� RU� UHQRXQFH� YLROHQFH�� RU�

UHFRJQL]H� WKH� 3/2�� RU� DFFHSW� GH"�

PLOLWDUL]DWLRQ�� RU� DOOD\� 3DOHVWLQLDQ�

IHDUV��RU�VWRS�NLOOLQJ�FLYLOLDQV��RU�HQG�WKH�

RFFXSDWLRQ�� RU�DQVZHU� DQ\�TXHVWLRQV� DW�
DOO"�� :H� PXVW� SRVH� SUHFLVHO\� WKHVH�

TXHVWLRQV� WR�WKH�,VUDHOL� JRYHUQPHQW�DQG�
LWV�VXSSRUWHUV� LQ�WKH�86��

,W�LV�WLPH�WR�VWHS�XS�RXU�RZQ�GLDORJXH�
ZLWK� RXU� JRYHUQPHQW�� WR� PDNH� RXU�
YRLFHV� KHDUG�� WR� HQVXUH� WKDW� WKH� ILUVW�
WHQWDWLYH�JHVWXUHV�WRZDUG�SHDFH� EHFRPH�
D�EROG� DQG� GHFLVLYH� LQLWLDWLYH�� "�

1RDP� &KRPVN\�

7R� EH� SURSHUO\�XQGHUVWRRG�� UHFHQW�86�

GLSORPDWLF� PRYHV� LQ� WKH� 0LGGOH� (DVW�
VKRXOG� EH�SODFHG� LQ�KLVWRULFDO� FRQWH[W��

,Q�)HEUXDU\� ������(J\SW
V�$QZDU�6D"�
GDW� RIIHUHG�,VUDHO� D�SHDFH� WUHDW\�LQ�DF"�
FRUG� ZLWK� RIILFLDO�86� SROLF\�� RIIHULQJ�
QRWKLQJ� WR� WKH� 3DOHVWLQLDQV�� ,VUDHO� UH"�

MHFWHG� LW�ZLWK�86� EDFNLQJ��EDVHG� RQ�WKH�
LGHD� RI�D�SRZHUIXO�,VUDHO� DV� D� �VWUDWHJLF�
DVVHW�� LQ�WKH�UHJLRQ�DQG�DV�D�PHUFHQDU\�
VWDWH�HOVHZKHUH��

8QH[SHFWHG� (J\SWLDQ� DQG� 6\ULDQ�
VXFFHVV� LQ�WKH�2FWREHU� �����ZDU�OHG�WR�D�

SROLF\�UHDVVHVVPHQW� FXOPLQDWLQJ� LQ�WKH�

&DPS� 'DYLG� DJUHHPHQWV�� 7KHLU� HIIHFW�
ZDV� WR� H[FOXGH� (J\SW�� WKH�PDMRU� $UDE�

SRZHU��IURP�WKH�FRQIOLFW�VR�WKDW� ,VUDHO��
ZLWK� H[SDQGLQJ� 86� VXSSRUW��ZRXOG� EH�
�IUHH� WR� VXVWDLQ� PLOLWDU\� RSHUDWLRQV�
DJDLQVW� WKH�3/2� LQ�/HEDQRQ� DV�ZHOO�DV�
VHWWOHPHQW�DFWLYLW\�RQ�WKH�:HVW�%DQN���
LQ�WKH�ZRUGV�RI�,VUDHOL� VWUDWHJLF�DQDO\VW�
$YQHU�<DQLY�� 6DGDW� FRXOG� QRZ� EH� SUH"�
VHQWHG� DV� D� �PDQ� RI�SHDFH��� +LV� �����

RIIHU��E\�FRQWUDVW��GLVDSSHDUHG� IURP�KLV"�

WRU\��EHFDXVH� WKH�86� UHMHFWHG� LW��
,VUDHO
V� IDLOXUHV�LQ�/HEDQRQ� DOVR�OHG�WR�

D�86� UHDVVHVVPHQW� RI�LWV�SROLF\� RI�VXS"�
SRUW�IRU�,VUDHOL� DJJUHVVLRQ� LQ�WKH�UHJLRQ��
:DVKLQJWRQ� VWLOO�DVVXPHG�� WKRXJK��WKDW�
,VUDHO� FRXOG� FRQWURO�WKH�RFFXSLHG� WHUUL"�
WRULHV�E\�UHSUHVVLRQ� DQG� YLROHQFH�� 7KH�

LQWLIDGDK� KDV� FKDOOHQJHG� WKLV� DVVXPS"�
WLRQ�� 86� DQDO\VWV� FDQ� VHH� DV� ZHOO� DV�
,VUDHOL� PLOLWDU\� KLVWRULDQ� 0DUWLQ� YDQ�
&UHYHOG�WKDW��ZKDW�XVHG�WR�EH�RQH�RI�WKH�
ZRUOG
V� ILQHVW�ILJKWLQJ�IRUFHV�LV� UDSLGO\�
GHJHQHUDWLQJ� LQWR� D� IRXUWK�FODVV� SROLFH�
RUJDQL]DWLRQ���

6WDWHV� UHVSRQG� WR� WKH� HIILFDF\� RI�
IRUFH��KXPDQLWDULDQ� VHQWLPHQWV� FDQ� EH�
LQYRNHG� DV� QHHGHG� WR� GLVJXLVH� SROLF\�
FKRLFHV� PDGH� RQ� RWKHU� JURXQGV�� :LWK�
,VUDHO
V� DELOLW\� WR� VHUYH� DV� D� VWUDWHJLF�
DVVHW� LQ�GRXEW��:DVKLQJWRQ� LV�UHDVVHVV"�

LQJ�LWV�SRVLWLRQ�� ZLWK�DUWLFXODWH� RSLQLRQ�
DJDLQ� IROORZLQJ�DORQJ��

7KHUH� KDV� ORQJ� EHHQ� JHQHUDO� DJUHH"�
PHQW� RQ� KRZ� WKH�$UDE�,VUDHOL� FRQIOLFW�

PLJKW�EH� VHWWOHG��7KH� EDVLF� WHUPV�ZHUH�

H[SUHVVHG� LQ� D� 81� 6HFXULW\� &RXQFLO�
UHVROXWLRQ� RI�-DQXDU\������ FDOOLQJ�IRU�D�
3DOHVWLQLDQ� VWDWH�LQ�WKH�:HVW�%DQN� DQG�
*D]D� ZLWK� �DSSURSULDWH� DUUDQJHPHQWV�
���� WR�JXDUDQWHH� ���� WKH�VRYHUHLJQW\��WHU"�
ULWRULDO�LQWHJULW\�DQG� SROLWLFDO� LQGHSHQ��
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GHQFH� RI�DOO�VWDWHV� LQ�WKH�DUHD� DQG� WKHLU�

ULJKW�WR�OLYH�LQ�SHDFH� ZLWKLQ�VHFXUH� DQG�

UHFRJQL]HG� ERXQGDULHV�"WKH� FUXFLDO�

ZRUGLQJ�RI�81� �����7KH� UHVROXWLRQ�ZDV�
LQWURGXFHG�E\�(J\SW��-RUGDQ�DQG� 6\ULD��
DQG� �SUHSDUHG�� E\�WKH�3/2�� DFFRUGLQJ�
WR�,VUDHO�� ,W�ZDV� YHWRHG�E\�WKH�86��

6LQFH� WKDW�WLPH��WKHUH�KDYH� EHHQ� QX"�
PHURXV�SURSRVDOV� E\�WKH�3/2� DQG�PD"�

MRU� $UDE� VWDWHV� FDOOLQJ� IRU�D� SROLWLFDO�
VHWWOHPHQW�LQ�VLPLODU�WHUPV��$UDIDW�KDV�

UHSHDWHGO\� FDOOHG� IRU�QHJRWLDWLRQV� ZLWK�
,VUDHO� OHDGLQJ� WR�PXWXDO� UHFRJQLWLRQ� LQ�
WKH�IUDPHZRUN�RI�81� �����H[WHQGHG� WR�
LQFOXGH� WKH�3DOHVWLQLDQV�� ,VUDHO� DQG� WKH�
86� KDYH� EDUUHG� DOO� VXFK� PRYHV�� ZKLOH�
WKH� XQDFFHSWDEOH� SURSRVDOV� KDYH� EHHQ�
UHPRYHG�IURP�WKH�KLVWRULFDO� UHFRUG��

%\�WKH�HQG�RI������� LW�ZDV� EHFRPLQJ�
GLIILFXOW�WR� HYDGH� WKH� IDFWV��$W� D� SUHVV�
FRQIHUHQFH�RQ�'HFHPEHU� ����$UDIDW�UH"�

SHDWHG� WKH� IDPLOLDU� SRVLWLRQV�� ZKLFK�
KDG�EHHQ�FOHDUO\�DUWLFXODWHG�E\�WKH�31&�
LQ�1RYHPEHU�� ,Q� D� ODVW�GLWFK� HIIRUW�WR�
EORFN� D�SROLWLFDO� VHWWOHPHQW��WKH�86� UH"�
YHUWHG�WR�D�VWDQGDUG� GLSORPDWLF� PDQHX"�
YHU��FODLP�WKDW�WKH�DGYHUVDU\�KDV� FDSLW"�
XODWHG� WR�\RXU�GHPDQGV� DQG� FRXQW� RQ�
WKH�PHGLD� WR�DGRSW� WKH�RIILFLDO�YHUVLRQ�
RI�UHDOLW\��WKHQ�LQVLVW�WKDW�WKH�DGYHUVDU\�
NHHS�WR�SURPLVHV� LQYHQWHG� IRU�KLP"LQ�
WKLV�FDVH�� DEDQGRQPHQW� RI�DOO�3DOHVWLQ"�
LDQ� ULJKWV��$QG� VR�WKH�SUHVV� DSSODXGHG�
:DVKLQJWRQ
V� �GLSORPDWLF� FRXS�� LQ�

IRUFLQJ�WKH� HYDVLYH� $UDIDW� WR� VXFFXPE�

E\�UHSHDWLQJ�WKH�PDJLF�ZRUGV��
7KLV� ZDV�WKH�RSSRVLWH� RI�WKH�WUXWK��DV�

D�PRPHQW
V� LQTXLU\�UHYHDOV��$W�WKH�SUHVV�
FRQIHUHQFH��$UDIDW� UHSHDWHG� KLV� DFFHS"�
WDQFH� RI�81� ����ZLWK�WKH�XVXDO� �TXDOL"�
ILFDWLRQ�� WKDW� LW�PXVW� EH� H[WHQGHG� WR�
LQFOXGH� D� 3DOHVWLQLDQ� VWDWH�� +H� UHIXVHG�

��

�7KH� 86� UHYHUWHG� WR� D�

VWDQGDUG� GLSORPDWLF�
PDQHXYHU�� FODLP� WKDW� WKH�

DGYHUVDU\� KDV� FDSLWXODWHG�
WR� \RXU� GHPDQGV� DQG�

FRXQW� RQ� WKH� PHGLD� WR�

DGRSW� WKH� RIILFLDO� YHUVLRQ�
RI� UHDOLW\�
�

1RDP�&KRPVN\�LV�D�FRQWULEXWLQJ�HGLWRU�RI�WKLV�PDJD"�
]LQH�DQG�WHDFKHV�OLQJXLVWLFV�DW�0,7��)RU�D�PRUH�
H[WHQVLYH�FRQVLGHUDWLRQ�RI�WKHVH�TXHVWLRQV��VHH��7KH�
7UROORSH�3OR\���LQ�=�PDJD]LQH���0DUFK��������

WR�DFFHSW� ,VUDHO
V� DEVWUDFW� �ULJKW�WR�H["�
LVW��� $QG� WKH� 3/2� PDGH� FOHDU� WKDW� LW�
ZRXOG� QRW� IRUHJR�WKH� ULJKW�WR� VWUXJJOH�
IRU�VHOI�GHWHUPLQDWLRQ��

7KH� VROH� HIIHFW�RI�WKH� 86� PRYH� LQ�
'HFHPEHU� LV�WKDW�:DVKLQJWRQ� H[WHQGHG�
LWV� GLSORPDWLF� RSWLRQV� E\� DVVHUWLQJ�
IDOVHO\�WKDW� WKH� 3/2� KDG� DFFHSWHG� LWV�
GHPDQGV�� ,W� FDQ� QRZ� XVH� WKLV� IDEULFD"�
WLRQ�DV� D�ZHDSRQ�� LI�QHHGHG�� DJDLQVW� WKH�
3DOHVWLQLDQV�� 7KH� VDPH�GHYLFH��ZLWK�WKH�
VDPH�PHGLD� VXSSRUW��HQDEOHG� WKH�86� WR�
XQGHUPLQH� WKH�9LHWQDP� SHDFH� WUHDW\�RI�

-DQXDU\� ����� DQG� WKH� (VTXLSXODV� $F"�
FRUGV�VLJQHG�E\�WKH�ILYH�&HQWUDO�$PHUL"�
FDQ�SUHVLGHQWV� LQ�$XJXVW� ������WR�PHQ"�
WLRQ�WZR�UHOHYDQW�H[DPSOHV��

$V� LQ�WKHVH� FDVHV�� KRZHYHU��WKHUH�DUH�
IDFWRUV�WKDW� HYHQ� D� VXSHUSRZHU� FDQQRW�
FRQWURO�� 7KH� LQWLIDGDK� FRQWLQXHV�� ZLWK�
UHPDUNDEOH� FRXUDJH� DQG�GHWHUPLQDWLRQ��
86� SXEOLF�RSLQLRQ�PLJKW�EHFRPH� D�IRUFH�
WKDW� PXVW� EH� ZHLJKHG� LQ� WKH� EDODQFH��

(YHU\�HIIRUW�ZLOO�EH�PDGH� WR�FRQVWUXFW�D�
YHUVLRQ� RI�UHDOLW\�WKDW� VHUYHV�WKH�QHHGV�
RI�VWDWH� SRZHU��EXW� LW�UHPDLQV� SRVVLEOH�
WR�UHVLVW�� "�

'HQLV� )�� 'R\RQ�

:H�VKRXOG� QRW�EH�FRPSODFHQW� QRZ�WKDW�
WKH� 86� JRYHUQPHQW� LV� WDONLQJ� WR� WKH�
3/2�� $IWHU�DOO��D��VXEVWDQWLYH� GLDORJXH��
FDQQRW� DORQH� EULQJ�DERXW� D�SHDFH� VHWWOH"�
PHQW�� :KDW
V� QHHGHG� DUH� VXEVWDQWLYH�

SHDFH� QHJRWLDWLRQV�� LQYROYLQJ�DOO�SDUWLHV�
WR�WKH�FRQIOLFW��7KH� WDVN�EHIRUH�XV��WKHQ��
LV� WR� SXVK� 86� SROLF\� IXUWKHU�LQ� WKH�
VRPHZKDW� HQFRXUDJLQJ� GLUHFWLRQ� LW�KDV�

ODWHO\�WDNHQ�� WR�EULQJ�WKH�86� LQWR� WKH�
LQWHUQDWLRQDO� FRQVHQVXV� RQ� WKH� IUDPH��

ZRUN�IRU�QHJRWLDWLRQV� DQG�WKH�SULQFLSOHV�
IRU�D�MXVW�DQG� ODVWLQJ�VHWWOHPHQW��

2UJDQL]DWLRQV� DGGUHVVLQJ� 0LGGOH�
(DVW� LVVXHV� LQ� WKH� 86� FDQ� KHOS� EXLOG�

SXEOLF� VXSSRUW�DQG�SROLWLFDO� SUHVVXUH�IRU�
VXFK� FKDQJHV� LQ� 86� SROLF\�� 2YHU� WKH�

SDVW�IHZ�\HDUV��D�QXPEHU�RI�WKHVH�JURXSV�
KDYH� EHJXQ� WR� VKDUH� LQIRUPDWLRQ� DQG�

SODQ� VWUDWHJ\��$� �0LGGOH� (DVW� SHDFH�
PRYHPHQW�� KDV� HPHUJHG�� LQFOXGLQJ�
$UDE�$PHULFDQ� DQG� -HZLVK�$PHULFDQ�

RUJDQL]DWLRQV�� SHDFH� DQG� KXPDQ� ULJKWV�
JURXSV� DQG� UHOLJLRXV� GHQRPLQDWLRQV��
7KH� SRLQWV� RI�XQLW\�IRU�WKLV�PRYHPHQW�
KDYH� EHFRPH� TXLWH� FOHDU�� ZKLOH� PDLQ"�

WDLQLQJ�LWV�VXSSRUW�IRU�WKH�H[LVWHQFH� DQG�

VHFXULW\�RI�,VUDHO�� WKH� 86� JRYHUQPHQW�
VKRXOG� UHFRJQL]H� WKH�3/2� DV�WKH�UHSUH"�
VHQWDWLYH� RI�WKH�3DOHVWLQLDQ� SHRSOH�� HQ"�

FRXUDJH� D� QHJRWLDWHG� VHWWOHPHQW� EH"�
WZHHQ� ,VUDHO� DQG� WKH�3/2�� DQG� VXSSRUW�
D��WZR�VWDWH� VROXWLRQ�� WR�WKH�FRQIOLFW��

'HVSLWH� WKLV�SROLWLFDO� XQLW\��WKH�YDUL"�
RXV�0LGGOH� (DVW� SHDFH� JURXSV�XVH� YHU\�
GLIIHUHQW�VWUDWHJLHV��LQ�SDUW�EHFDXVH� WKH�

JURXSV� WKHPVHOYHV� DUH� VR� GLIIHUHQW��
6RPH� DUH�3DOHVWLQLDQ� VROLGDULW\�JURXSV��
ZKLOH� RWKHUV� VXSSRUW� WKH� ,VUDHOL� SHDFH�
PRYHPHQW�� VRPH� IRFXV� RQ� LPPHGLDWH�
KXPDQ� ULJKWV�LVVXHV�� DQG�RWKHUV�RQ�GLS"�
ORPDWLF� PDQHXYHUV�� 7KHUH� LV�QR�VLPSOH�
SROLWLFDO� GHPDQG�� QR�FRPPRQ� VWUDWHJ\��
:H� KDYH� QR� IXQFWLRQDO� HTXLYDOHQW� RI�
�1R� &RQWUD� $LG���� QR� VLQJOH� REMHFWLYH�
WKDW�LV�DW�RQFH�FHQWUDO�WR�WKH�LVVXH��HDVLO\�
JUDVSHG� DQG�SROLWLFDOO\�ZLQQDEOH��

8QWLO� 'HFHPEHU� ���� ������ �7DON� WR�
WKH� 3/2��� ZDV� DQ� HIIHFWLYH�FRPPRQ�
GHPDQG�� 1RZ� WKDW�WKH�GLSORPDWLF� GLD"�

ORJXH�KDV�EHJXQ��D�QHZ�RUJDQL]LQJ�IRFXV�
PXVW�EH�GHYHORSHG�� 2WKHUZLVH�� WKH�WUH"�
PHQGRXV� JURZWK�LQ�SXEOLF� LQWHUHVW�DQG�

SDUWLFLSDWLRQ� VLQFH�WKH�EHJLQQLQJ�RI�WKH�

LQWLIDGDK�ZLOO�EH�GLVSHUVHG� DPRQJ� FRP"�

SHWLQJ� VWUDWHJLHV�� DQG� GLYLVLRQV� VR� UH"�

FHQWO\�EULGJHG�ZLOO�UHHPHUJH��
$�QHZ�FDOO�PLJKW�EH�IRU��0LGGOH� (DVW�

3HDFH� 7DONV� 1RZ��� $� EURDGO\�EDVHG�
FDPSDLJQ� VHHNLQJ� WR�FKDQJH� 86� SROLF\�
WRZDUG� SHDFH� QHJRWLDWLRQV� FRXOG� EH� DQ�
HIIHFWLYH�UDOO\LQJ�SRLQW� IRU�WKH� 0LGGOH�
(DVW� SHDFH� PRYHPHQW�� DQG� FRXOG� KHOS�
SXVK� WKH� 86� JRYHUQPHQW� LQWR� WDNLQJ�
WKH� QH[W� HVVHQWLDO� VWHS�� 6XFK� D� FDP"�

SDLJQ� ZRXOG� PDNH� FOHDU� DW� OHDVW� IRXU�

SRLQWV�� 7KH� 8QLWHG� 6WDWHV� VKRXOG��
"� :RUN�ZLWK� WKH� 8QLWHG� 1DWLRQV�� WKH�
6RYLHW� 8QLRQ�� (XURSHDQ� VWDWHV�DQG�RWK��

0LGGOH�(DVW�5HSRUW�"�0D\�-XQH������
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HUV� WR� EULQJ�DERXW� QHJRWLDWLRQV� XQGHU�
LQWHUQDWLRQDO� DXVSLFHV��
"� 8VH� LWV� �VSHFLDO� UHODWLRQVKLS�� ZLWK�
,VUDHO� WR�XUJH�SROLWLFDO� OHDGHUV� WKHUH�WR�
SDUWLFLSDWH� LQ�WKHVH�QHJRWLDWLRQV��
"� $FFHSW� WKH�SDUWLFLSDWLRQ� RI�WKH�3/2�
�RU�WKH�SURYLVLRQDO� JRYHUQPHQW� RI�3DO"�
HVWLQH�� LQ�SHDFH� QHJRWLDWLRQV��
"� $FFHSW� WKH� SDUWLFLSDWLRQ� RI�DOO� UHOH"�
YDQW� $UDE� FRXQWULHV� LQ�WKH�SHDFH� SUR"�
FHVV��

$OO� VHJPHQWV� RI� WKH� 0LGGOH� (DVW�

SHDFH� PRYHPHQW� FRXOG� VWDQG� EHKLQG�
WKHVH� GHPDQGV�� 7KH\� XQLWH� WKRVH� FRQ"�
FHUQHG� DERXW� WKH� 86�,VUDHOL� UHODWLRQ"�

VKLS�ZLWK�WKRVH�DGGUHVVLQJ� WKH�86�3DO"�
HVWLQLDQ� UHODWLRQVKLS� ZLWKLQ� D� IUDPH"�
ZRUN�WKDW� NHHSV� WKH� DWWHQWLRQ� IRFXVHG�
RQ�86� SROLF\��7KH\� DGGUHVV� WKH�FHQWUDO�
LVVXH"D� QHJRWLDWHG� VHWWOHPHQW"LQ� D�

ZD\�WKDW�FDQ�EH�HDVLO\�XQGHUVWRRG�� $QG�
LW�LV�QRW�XQUHDVRQDEOH� WR�WKLQN�WKDW�ZH�
FRXOG�ZLQ�� "�

'HHQD� +XUZLW]�

3ROLWLFDO� RSSRUWXQLW\�LV�UDUHO\�PDGH�WR��
RUGHU�IRU�SURJUHVVLYHV��EXW�LQ�WKH�FDVH� RI�
WKH� $UDE�,VUDHOL�3DOHVWLQLDQ� FRQIOLFW��
WKH�VHULHV�RI�HYHQWV�EHJLQQLQJ� ODVW�1R"�
YHPEHU�ZLWK�WKH� 3/2� SHDFH� LQLWLDWLYH�
DQG� OHDGLQJ� PRVW� UHFHQWO\� WR� WKH� 86�
6WDWH� 'HSDUWPHQW
V� +XPDQ� 5LJKWV�5H"�

SRUW�DUH�DOPRVW�WRR�JRRG�WR�EH�WUXH��7KH�
���PRQWKV�RI�WKH�LQWLIDGDK�KDYH� LQGHHG�

SURGXFHG� UHDO�SROLWLFDO� SUHVVXUH� RQ� WKH�
8QLWHG� 6WDWHV�� ,VUDHO� DQG� WKH�3/2��

$�OHVVRQ�RI�WKH�LQWLIDGDK�LV�WKH�SRZHU�
RI�SRSXODU� PRYHPHQWV� WR�FKDQJH�SXEOLF�
RSLQLRQ� DQG� HYHQ� JRYHUQPHQW� SROLF\��

0LGGOH�(DVW�5HSRUW�"�0D\�-XQH������

�$� 
VXEVWDQWLYH� GLDORJXH
�
FDQQRW� DORQH� EULQJ� DERXW� D�

SHDFH� VHWWOHPHQW�� :KDW
V�

QHHGHG� DUH� VXEVWDQWLYH�

SHDFH� QHJRWLDWLRQV��

LQYROYLQJ� DOO� SDUWLHV� WR� WKH�

FRQIOLFW���

'HQLV�(�'R\RQ�LV�FRRUGLQDWRU�RI�WKH�0LGGOH�(DVW�
3HDFH�(GXFDWLRQ�3URJUDP�RI�WKH�$PHULFDQ�)ULHQGV�
6HUYLFH�&RPPLWWHH��

7KH� QHZ� VLWXDWLRQ� DIIRUGV� XV� JUHDW�
RSSRUWXQLWLHV�� :H� KDYH� VFRUHG� DW� OHDVW�
RQH� VLJQLILFDQW�YLFWRU\��86� UHFRJQLWLRQ�
RI�WKH�3/2�� %XW� ZH�FDQ
W� DIIRUG�WR�EH�
LGHDOLVWLF�� 5L\DG� 0DQVRXU�� GHSXW\� RI�
WKH� 81� 3DOHVWLQH� �HPEDVV\��� SXW� LW�
ZHOO���%HIRUH��ZH�ZHUH�LOOHJLWLPDWH� HQH"�

PLHV��� KH�VDLG�� �1RZ� ZH�DUH�OHJLWLPDWH�
HQHPLHV�� 7KLQJV� DUH�DFWXDOO\�WLJKWHU�XQ"�
GHU�%XVK�� DV� ZH� DUH�IRUFHG�WR�IXQFWLRQ�
ZLWKLQ� WKH�QHJRWLDWRU� PROG�� DQG� EHLQJ�
SUHVVXUHG�WR�VWRS�WKH�LQWLIDGDK�DV�SURRI�
RI�RXU�JRRG� LQWHQWLRQV���

2XU�SULRULWLHV�UHPDLQ� WKH�VDPH�� HQG"�

LQJ�WKH� RFFXSDWLRQ�� UHFRJQLWLRQ� RI�WKH�
3DOHVWLQLDQV
� ULJKW� WR� QDWLRQDO� VHOI��

GHWHUPLQDWLRQ�� DQG� DQ� LQWHUQDWLRQDO�

SHDFH� SURFHVV� LQYROYLQJ� DOO� SDUWLHV� WR�
WKH�FRQIOLFW��1RZ� WKH�LQWLIDGDK��,VUDHO
V�
�LURQ� ILVW�� UHVSRQVH� DQG� WKH� 3/2
V�

SHDFH� LQLWLDWLYHV� PDNH� LW� SRVVLEOH� WR�
PRELOL]H� SXEOLF� RSLQLRQ� DQG� IRFXV�&RQ"�

JUHVVLRQDO� VWUDWHJLHV��
8VLQJ� WKH� 6WDWH� 'HSDUWPHQW
V� VXU"�

SULVLQJO\� IDLU�+XPDQ� 5LJKWV�&RXQWU\�

&RQGLWLRQV� 5HSRUW��ZH�FDQ� GUDZ�DWWHQ"�
WLRQ�WR�WKH�XQWHQDEOH� FRQGLWLRQV� RI�WKH�
,VUDHOL� RFFXSDWLRQ�� $Q�LPSRUWDQW�OREE\"�
LQJ�HIIRUW�LV�XQGHUZD\� WR�JHW�NH\�&RQ"�

JUHVVLRQDO� VXEFRPPLWWHHV� WR�KROG� RSHQ�
KHDULQJV� DQG� WR�VHH�WKDW�LPSRUWDQW�WHV"�

WLPRQ\�JHWV�KHDUG�WKHUH��
:H�VWLOO�KDYH� WR�ZRUN�RQ�OHJLWLPL]LQJ�

WKH�3/2�� ,W�LV�YLWDO�WKDW�ZH�FRQWLQXH� WR�

H[SRVH� WKH� $PHULFDQ� SHRSOH� WR� 3/2�

GLSORPDWV� DQG� VSRNHVSHRSOH�� FRUUHFWO\�
LQWHUSUHW�WKHLU�SHDFH� LQLWLDWLYHV� DQG�SR"�
OLWLFDO�SURFHVVHV�� DQG� YLJLODQWO\�FRXQWHU�
DQWL�$UDE� UDFLVP�� 6XSSRUW� IRU�QRUPDO�
UHODWLRQV� DQG�PHHWLQJV�EHWZHHQ� ,VUDHOLV�
DQG� 3/2� UHSUHVHQWDWLYHV� JRHV� D� ORQJ�
ZD\�WR�FKDOOHQJH� ERWK�OHJDO�DQG�SV\FKR"�
ORJLFDO� EDUULHUV��

$� SULRULW\�QRZ� LV� WR� LQVLVW� XSRQ� DQ�
LQWHUQDWLRQDO� FRQIHUHQFH� LQYROYLQJ� DOO�

SDUWLHV�WR�WKH�FRQIOLFW�DV�WKH�RQO\�YLDEOH�

SHDFH� IRUPXOD�� ,VUDHOL� 3ULPH� 0LQLVWHU�
<LW]KDN� 6KDPLU� KDV� QR� LQWHQWLRQ� RI�

LQYROYLQJ�WKH�3/2�� DQG�ZH�FDQ� H[SODLQ�
ZK\�WKLV�GRRPV� KLV�SURSRVDOV��

8OWLPDWHO\��ZH�PXVW�JHQHUDWH� D�WKRU"�

RXJK�UHDVVHVVPHQW� RI�86� IRUHLJQ�SROLF\�
LQ� WKH� UHJLRQ�� 7KH� VDPH� WKUHH� FRQGL"�
WLRQV�SXW�WR�WKH�3/2� PXVW�EH�DQVZHUHG�

E\�ERWK� WKH� 86� DQG� ,VUDHO�� 'R� WKHVH�

JRYHUQPHQWV� UHFRJQL]H� WKH� QDWLRQDO�

ULJKWV�RI�ERWK�WKH�,VUDHOL� DQG� 3DOHVWLQ"�
LDQ�SHRSOHV"� 'R� WKH\�DFFHSW� 81� UHVROX"�
WLRQV� ���� DQG� ����� 'R� WKH\� DJUHH� WR�
UHQRXQFH� WHUURU"�

([DPLQLQJ� 86� SULRULWLHV� LQ� WKH� UH"�

JLRQ�LQHYLWDEO\� UDLVHV� WKH�FRQWURYHUVLDO�
LVVXH� RI�HFRQRPLF� DQG� PLOLWDU\� DLG� WR�
,VUDHO��0LQLPDOO\�� ,VUDHO�PXVW�EH�KHOG�WR�
WKH� VDPH� VWDQGDUGV� DQG� FHUWLILFDWLRQ�

SURFHVVHV� VHW� IRU�RWKHU� DLG� UHFLSLHQWV��

�:H� PXVW� JHQHUDWH� D�

WKRURXJK� UHDVVHVVPHQW� RI�

86� IRUHLJQ� SROLF\� LQ� WKH�

UHJLRQ�� 7KH� VDPH� WKUHH�

FRQGLWLRQV� SXW� WR� WKH� 3/2�

PXVW� EH� DQVZHUHG� E\� ERWK�

WKH� 86� DQG� ,VUDHO���

'HHQD�+XUZLW]�LV�0LGGOH�(DVW�3URJUDP�6WDII�RI�WKH�
5HVRXUFH�&HQWHU�IRU�1RQYLROHQFH�LQ�6DQWD�&UX]�DQG�
&R�&KDLU�RI�1HZ�-HZLVK�$JHQGD
V�1DWLRQDO�0LGGOH�
(DVW�7DVN�)RUFH��
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7KLV� PHDQV� D� WKRURXJK� UHYLHZ� RI�WKH�

FLYLO��SROLWLFDO� DQG� KXPDQ� ULJKWV�RI�LWV�

FLWL]HQV"DQG�� E\�YLUWXH�RI�WKH�*HQHYD�

&RQYHQWLRQV�� RI� WKRVH� FLWL]HQV� XQGHU�
,VUDHOL� RFFXSDWLRQ� DV� ZHOO�� 5HSUHVHQ"�
WDWLYH�'DYLG� 2EH\�DQG� 6HQDWRU� 3DWULFN�

/HDK\� KDYH� DOUHDG\� LQGLFDWHG� WKDW�KX"�
PDQ�ULJKWV�PLJKW�IDFWRU�LQWR�IXWXUH�IRU"�

HLJQ�DLG�GHFLVLRQV� �DOWKRXJK� /HDK\� VXE"�

VHTXHQWO\�PRGLILHG�KLV�UHPDUNV���
%XW� WKH�DLG� TXHVWLRQ� UXQV�WKH�ULVN�RI�

SRODUL]LQJ� RXU�OLPLWHG�IRUFHV��:H�FDQ�EH�
PRUH�HIIHFWLYH�LI�ZH�ILQG�D�VWUDWHJ\�WKDW�
XQLWHV�XV�ZKLOH�DGGUHVVLQJ� WKH�HVVHQWLDO�
LVVXHV�� ,Q� IUDPLQJ�WKH�SUREOHP�� DQ� LP"�

SRUWDQW�TXHVWLRQ� LV�ZKHWKHU�DLG� UHVWULF"�
WLRQV�DUH�LQWHQGHG� WR�EH�SXQLWLYH� RU�UH��
GLUHFWLYH��7KH� GHEDWH� XVXDOO\�IRFXVHV�RQ�
OHYHOV�RI�DLG��$�PRUH�FRQVWUXFWLYH� VWUDW"�

HJ\�VKRXOG�KDYH�XV�SUHVVLQJ�&RQJUHVV� WR�
HYDOXDWH� ZKDW�ZRXOG� EHVW� VHUYH�,VUDHO
V�
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GLDORJXH�� ZLWK�WKH�3DOHVWLQH� /LEHUDWLRQ�
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