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PRWH� ,VUDHOL�3DOHVWLQLDQ� UHFRQFLOLDWLRQ��
:LOO\�%UDQGW
V� NHHQ�DSSUHFLDWLRQ� RI�KLV"�
WRULF� *HUPDQ� JXLOW�KDG� FRQWULEXWHG� WR�
RQH�VLGHG� VXSSRUW�IRU�,VUDHO� LQ�WKH�*HU"�
PDQ� 6RFLDO� 'HPRFUDWLF� 3DUW\�DV�ZHOO�DV�
WKH�6RFLDOLVW� ,QWHUQDWLRQDO��1RZ�WKHUH�DUH�

VLJQV� RI� D� QHZ� HYDOXDWLRQ� RI� *HUPDQ�

UHVSRQVLELOLWLHV��6RFLDO� 'HPRFUDW� 1RUEHUW�
*DQVHO� VWUXFN�WKH�QRWH�WKDW�EHVW�VXPPHG�

XS�WKH�FRQVHQVXV�� *HUPDQ�SROLF\�WRZDUG�
WKH�0LGGOH� (DVW� PXVW�EH� �QHLWKHU�DQWL��
,VUDHO�QRU�DQWL�3DOHVWLQLDQ��� *DQVHO� VDLG�

GXULQJ�D�%XQGHVWDJ� GHEDWH�RQ�WKH�0LGGOH�
(DVW� ODVW�0DUFK��

,Q�WKLV�VSLULW��WKH�*HUPDQ�6RFLDO�'HPR"�
FUDWLF� FKDLUPDQ� RI�WKH� (XURSDUOLDPHQW�
6RFLDOLVW�JURXS��5XGL�$UQGW��WRRN�WKH�OHDG�
LQ� LQYLWLQJ�$UDIDW�WR� 6WUDVERXUJ� DV� DQ�
XQRIILFLDO�YLVLWRU��ZKLOH�WKH�)UHQFK�6RFLDO"�
LVW� 3DUW\� WULHG� WR� EORFN� $UDIDW
V� YLVLW��
ODUJHO\� IRU�GRPHVWLF� SROLWLFDO� UHDVRQV��

%XLOGLQJ� D� VWURQJ�-HZLVK�OREE\�LV�D� NH\�
HOHPHQW�LQ�WKH�FXUUHQW�)UHQFK� HIIRUW�WR�

UHFRPSRVH�WKH�SROLWLFDO�VSHFWUXP�DURXQG�
D��FHQWHU��GHILQHG�E\�LWV�UHMHFWLRQ�RI�-HDQ��
0DULH� /H� 3HQ
V� DQWL�6HPLWLVP�� $UDIDW
V�

SUHVHQFH� RQ� )UHQFK� VRLO"HYHQ� WKRXJK�
WHFKQLFDOO\�RQ� LQWHUQDWLRQDO� WHUULWRU\�DW�
WKH�(XURSHDQ� 3DUOLDPHQW�LQ�6WUDVERXUJ"�
GLVPD\HG� WKH�RUJDQL]HG�-HZLVK�FRPPX"�
QLW\��ZKLFK�LQ�)UDQFH� DV�HOVHZKHUH�LV�WKH�
PRVW� FRQVHUYDWLYH� SDUW� RI� WKH� -HZLVK�

SRSXODWLRQ�� 8QGHU�0LWWHUUDQG��3DULV� KDV�
UHQHZHG�WKH�YHU\�VSHFLDO�UHODWLRQVKLS�ZLWK�
,VUDHO� WKDW� H[LVWHG� LQ� WKH� ����V�� ZKHQ�
3DULV� DQG�7HO�$YLY�ZRUNHG�KDQG� LQ�KDQG�
WR�EXLOG�DWRPLF�ERPEV�DQG�FRPEDW�$UDE�
QDWLRQDOLVP�LQ�$OJHULD�DQG�(J\SW��2Q�WKH�
HYH� RI� $UDIDW
V� YLVLW� WR� 6WUDVERXUJ��
0LWWHUUDQG�UHIHUUHG�WR�*D]D� DQG�WKH�:HVW�
%DQN� DV�WKH��GLVSXWHG�� UDWKHU�WKDQ��RF"�

FXSLHG��WHUULWRULHV��
,Q�WKH�ILUVW�H[HUFLVH�RI�LWV�PRGHVW�QHZ�

SRZHU� WR� UDWLI\�RU� UHMHFW� LQWHUQDWLRQDO�
WUDGH�DJUHHPHQWV��WKH�(XURSDUOLDPHQW�KDV�
H[SUHVVHG�LWV�GLVDSSURYDO� RI�,VUDHOL�YLROD"�
WLRQV� RI�KXPDQ� ULJKWV�LQ� WKH� RFFXSLHG�
WHUULWRULHV�E\�KROGLQJ�XS� UDWLILFDWLRQ�RI�
WKH�WUDGH�DJUHHPHQW�UHDFKHG�ODVW�'HFHP"�
EHU� EHWZHHQ� ,VUDHO� DQG� WKH� (XURSHDQ�
&RPPXQLW\� &RXQFLO� RI�0LQLVWHUV�� 7KH�

PHVVDJH�LV�WKDW�,VUDHO�ZLOO�ORVH�LPSRUWDQW�
(XURSHDQ�PDUNHWV�IRU�LWV�SURGXFH�XQOHVV�LW�

DFFHSWV�DQG�FRRSHUDWHV�ZLWK�D�1RYHPEHU�
����� (XURSHDQ� &RPPXQLW\� GHFLVLRQ� WR�

JUDQW�WKH�VDPH� WUDGH�VWDWXV�WR�WKH�RFFX"�
SLHG�WHUULWRULHV�DV� WR��QHLJKERULQJ�FRXQ"�
WULHV�"D� GH�IDFWR�ILUVW�VWHS�WRZDUG�UHFRJ"�
QLWLRQ�RI�3DOHVWLQH� DV� D�FRXQWU\�VHSDUDWH�
IURP�,VUDHO�DQG�-RUGDQ�� "�

,VUDHOL�WURRSV�LPSRVH�FXUIHZ��WXUQ�EDFN�IRRG�VXSSOLHV�DW�6KDWWL�&DPS��*D]D��

(FRQRPLF�

'LPHQVLRQV� RI�

WKH� 8SULVLQJ�

6KHLOD� 5\DQ�

%H\RQG�

WKH�FDPHUDV��RXWVLGH�WKH�JODUH�RI�WKH�NOHLJ�OLJKWV�
RI�WHOHYLVLRQ�WDON�VKRZV��D�TXLHW�EXW�SRWHQWLDOO\�YHU\�
VLJQLILFDQW�FDPSDLJQ� IRU�HFRQRPLF� GLVHQJDJHPHQW�LV�

GHYHORSLQJ�LQ�WKH�:HVW�%DQN� DQG�*D]D� 6WULS��
)URP�WKH�%RVWRQ�7HD� 3DUW\�WR�*DQGKL
V� 6DOW�0DUFK��VWUXJJOHV�

RYHU�HFRQRPLF� LVVXHV�KDYH�KLVWRULFDOO\�KDG�JUHDW�LPSRUWDQFH�LQ�
DQWLFRORQLDO� PRYHPHQWV�� ,W� LV�WRR� VRRQ� WR� TXDQWLI\�WKH�DFWXDO�
HFRQRPLF�LPSDFW�RU�WR�DVVHVV� WKH�ORQJ�WHUP�SROLWLFDO�VLJQLILFDQFH�
RI�WKLV�FDPSDLJQ��EXW�FOHDUO\�LW�KDV�DOUHDG\�HURGHG�WKH�SURILWDELO"�
LW\�RI�WKH� RFFXSDWLRQ� IRU�WKH� ,VUDHOL� JRYHUQPHQW�DQG� YDULRXV�
HFRQRPLF�VHFWRUV��

7KH� FDPSDLJQ��PRUHRYHU��KDV�D�UROH�IRU�HYHU\�3DOHVWLQLDQ"WKH�
VKRSSHU�ZKR�FKRRVHV� D�3DOHVWLQLDQ� SURGXFW�RYHU�DQ�,VUDHOL�RQH��

6KHLOD�5\DQ�GLUHFWV�WKH�0LGGOH�(DVW�3HDFH�1HWZRUN�LQ�1HZ�<RUN��6KH�WUDYHOOHG�WR�
WKH�RFFXSLHG�WHUULWRULHV�LQ�$XJXVW��

��� 0LGGOH�(DVW�5HSRUW�"� 1RYHPEHU�'HFHPEHU������
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7RUGDL�

WKH�PHUFKDQW�ZKR�DGKHUHV�WR�WKH�VWULNH�VFKHGXOH�RI�WKH�QDWLRQDO�
OHDGHUVKLS��\RXQJ�SHRSOH� ZRUNLQJ�RQ� IDPLO\�RU�QHLJKERUKRRG�
JDUGHQ�SORWV��ZRPHQ�SLFNOLQJ�WKHLU�RZQ�SURGXFH��7KLV�PXOWLSOLF"�
LW\�RI�PRGHV�RI�VWUXJJOH�SROLWLFL]HV�WKH�PRVW�PXQGDQH�DVSHFWV�RI�
OLIH��DQG�H[SDQGV�HQRUPRXVO\�WKH�QXPEHU�RI�DFWLYH�SDUWLFLSDQWV�LQ�
WKH�LQWLIDGDK�EH\RQG�WKRVH�GLUHFWO\�HQJDJHG� LQ�GHPRQVWUDWLQJ��
VWRQH�WKURZLQJ�RU�IRUPDO�SROLWLFDO�RUJDQL]LQJ��

2YHU� WKH� ��� \HDUV� RI�,VUDHOL� RFFXSDWLRQ�� D� FOHDU� HFRQRPLF�
SDWWHUQ�KDV�HPHUJHG��DORQJ�FODVVLF�FRORQLDO� OLQHV��

"�7KH� RFFXSLHG� DUHDV�KDYH�VHUYHG�DV�D�FDSWLYH�PDUNHW�IRU�,VUDHOL�
SURGXFWV��ZLWK�WKH� LQWHUHVWV�RI�3DOHVWLQLDQ� SURGXFHUV� VXERUGL"�
QDWHG�WR�WKRVH�RI�,VUDHOLV� LQ�D�FRPSOH[�V\VWHP�RI�,VUDHOL�PLOLWDU\�
RUGHUV��$JDLQVW�WKLV�WKH�3DOHVWLQLDQV� KDYH�ODXQFKHG�D�FDPSDLJQ�RI�
SUHIHUHQWLDO�EX\LQJ�RI�3DOHVWLQLDQ� SURGXFWV��
"�7KH�RFFXSLHG�DUHDV�KDYH�VHUYHG�DV�D�VRXUFH�RI�ODERU�RYHU�ZKRVH�
FRQGLWLRQV�RI�ZRUN�3DOHVWLQLDQV� WKHPVHOYHV�H[HUFLVH�YLUWXDOO\�QR�
FRQWURO��1RZ� VRPH�OLPLWDWLRQV�DUH�EHLQJ�SODFHG� RQ�,VUDHOL� ODERU�
H[SORLWDWLRQ��ZRUNHUV�UHIUDLQ�IURP�JRLQJ�WR�WKHLU�MREV� RQ�JHQHUDO�
VWULNH�GD\V�DQG�WKH�LQWLIDGDK�RIIHUV�YHU\�SDUWLDO�VXUYLYDO�RSWLRQV�
WR�ZRUNHUV�ZKR�ORVH�RU�TXLW�WKHLU�MREV��
"�7KH� ,VUDHOL�JRYHUQPHQW�KDV�EHHQ�H[WUDFWLQJ�IDU�PRUH�LQ�WD[HV�
WKDQ�LW�VSHQGV�RQ�VHUYLFHV�LQ�WKH�RFFXSLHG�WHUULWRULHV��WKLV�DGYDQ"�
WDJH�LV�EHLQJ�FXW�E\�D�FDPSDLJQ�RI�WD[�UHVLVWDQFH��

%R\FRWWV�

7KH� SURFODPDWLRQV� �ED\DQDW�� RI�WKH�8QLWHG�/HDGHUVKLS� FDOO�IUH"�
TXHQWO\�IRU�WKH�ER\FRWW�RI�WKRVH� ,VUDHOL� SURGXFWV� IRU�ZKLFK� D�
3DOHVWLQLDQ�SURGXFHG� �QDWLRQDO� DOWHUQDWLYH���H[LVWV��7KH� PDUNHW�
IRU�,VUDHOL�JRRGV�KDV�GHFOLQHG�JUHDWO\�GXULQJ�WKH�LQWLIDGDK��LQ�SDUW�

EHFDXVH� RI�WKH�HVWLPDWHG� ���SHUFHQW�GHFOLQH� LQ� LQFRPH� LQ�WKH�
RFFXSLHG�DUHDV��%XW�SDUW�RI�WKH�GHFOLQH�LV�WKH�UHVXOW�RI�D�FRQVFLRXV��
PDVV�SROLWLFDO�DFW��,W�LV�KDUG�WR�ILQG�D�VPRNHU�LQ�WKH�:HVW�%DQN�
QRZ�ZKR�SXIIV�,VUDHOL�FLJDUHWWHV��WKRXJK�WKH�,VUDHOL�EUDQGV�ZHUH�
XELTXLWRXV�D�\HDU�DJR��7KH� ,VUDHOL�FLJDUHWWH�PDQXIDFWXUHU��'XEHN��
FODLPV�DQ����SHUFHQW�GHFOLQH�LQ�VDOHV� WR�WKH�RFFXSLHG� WHUULWRULHV�
GXULQJ�WKH�ILUVW�HLJKW�PRQWKV�RI��������7KLV� VKRZV�WKDW�ZH�FDQ�
PDNH� DQ� HIIHFWLYH�ER\FRWW�RI�D� VSHFLILF�SURGXFW��DQG� WKDW�WKLV�
WDFWLF�FDQ�EH�H[SDQGHG��� VD\V�+DQQD� 6LQLRUD�� &RFD�&ROD�� ERWWOHG�
LQ�,VUDHO��LV�QHDUO\�XQLYHUVDOO\�GLVGDLQHG� LQ�IDYRU�RI�5&� DQG�9LYD��
ERWK�SURGXFHG�LQ�5DPDOODK�� RU���8S�LQ�*D]D��

6KRSNHHSHUV� LQ�VHYHUDO�:HVW�%DQN� WRZQV�UHSRUW�WKDW�FRQVXP"�
HUV�QRZ�URXWLQHO\�LQTXLUH�DERXW�WKH�RULJLQV�RI�IUXLWV�DQG�YHJHWD"�
EOHV��SUHIHUULQJ�ORFDOO\�JURZQ�SURGXFH� WR�WKH�VXEVLGL]HG� ,VUDHOL�
SURGXFH�ZKLFK�KDV�IORRGHG�WKH�3DOHVWLQLDQ� PDUNHW�IRU�\HDUV��7KH�
GHPDQG� IRU�WKH�SLFNOHV� DQG� MDPV� SURGXFHG� E\� ORFDO� ZRPHQ
V�
FRRSHUDWLYHV� DSSHDUV� WR�EH�IDU�JUHDWHU�WKDQ�WKH�UHODWLYHO\�VPDOO�
VXSSO\��VR�,VUDHOL�DQG� LPSRUWHG�SURFHVVHG� IRRGV�VWLOO�WDNH�ORWV�RI�
VKHOI�VSDFH� LQ�JURFHU\�VWRUHV��,VUDHOL�GDLU\�SURGXFWV�GRPLQDWH�WKH�
PDUNHW��HVSHFLDOO\�LQ�WKH�FHQWUDO�UHJLRQ�RI�WKH�:HVW�%DQN��EXW�D�
3DOHVWLQLDQ� GDLU\�QRZ�VXSSOLHV�1DEOXV� ZLWK�ODKQHK��D�QHZ�RQH�LV�
IXUQLVKLQJ�7XONDUP�ZLWK�\RJXUW��DQG�D�IDFWRU\�LQ�-QHLG�SURFHVVHV�
�������OLWHUV�RI�,VUDHOL�PLON�GDLO\��$�FORWKLQJ�PHUFKDQW�UHSRUWV�
WKDW�D�\HDU�DJR����SHUFHQW�RI�KLV�LQYHQWRU\�ZDV�IURP�,VUDHO�DQG�
RQO\���� SHUFHQW�IURP�WKH�:HVW�%DQN�� QRZ� ��� SHUFHQW�RI�WKH�
FORWKLQJ�KH�VHOOV�LV�SURGXFHG� LQ�WKH�:HVW�%DQN�� 7KLV� PD\�VD\�
PRUH�DERXW� WKH�VKULQNDJH�RI�WKH�,VUDHOL�PDUNHW��KRZHYHU��WKDQ�
DQ\�H[SDQVLRQ� IRU�3DOHVWLQLDQ� SURGXFHUV��

�1DWLRQDO� SURGXFWV�"IURP� WKH�JUDSH�OHDYHV��SLFNOHV��MDPV�DQG�
GULHG�KHUEV�SDFNHG�E\�3DOHVWLQLDQ� FRWWDJH�LQGXVWULHV�WR�6WDU�VRDS�
DQG�6LOZDQL� VZHHWV"ZHUH� GLVSOD\HG�DW�D�%LU�=HLW�H[KLELWLRQ�WKLU�
VXPPHU��RQH�RI�D� VHULHV��:KDW� DSSHDUV� WR�KDYH�PDGH� WKLV�FDP"�
SDLJQ� D� VXFFHVV� LV� LWV� IOH[LELOLW\��3HRSOH� DUH� QRW� DVNHG� WR� GR�
ZLWKRXW�HVVHQWLDO�SURGXFWV�IRU�ZKLFK�WKH�RQO\�VRXUFH�LV�,VUDHO��EXW�
RQO\�WR�EX\�3DOHVWLQLDQ� SURGXFWV�ZKHQ�WKH\�DUH�DYDLODEOH��

7KH�:HVW�%DQN� DQG�*D]D� 6WULS�KDG�EHHQ�VHUYLQJ�DV�DQ�H[SRUW�
PDUNHW�IRU�,VUDHO�VHFRQG�RQO\�WR�WKH�8QLWHG�6WDWHV��,Q�PDQ\�ZD\V�
LW�LV�PRUH�LPSRUWDQW��,W�ZLOO�EH� GLIILFXOW�RU�LPSRVVLEOH� WR�ILQG�
DOWHUQDWH�H[SRUW�PDUNHWV�IRU�WKH�IRRG��WH[WLOHV�DQG� RWKHU�ODERU��
LQWHQVLYH�SURGXFWV�ZKLFK� ,VUDHO� H[SRUWV�WR�WKH�RFFXSLHG� DUHDV��
VLQFH�PRVW�QHDUE\�$UDE�PDUNHWV�UHPDLQ�FORVHG�DQG�WKHVH�SURG"�
XFWV�ZRXOG�QRW�EH�FRPSHWLWLYH�LQ�(XURSH� RU�1RUWK�$PHULFD��

6WULNHV�

7KH� VXFFHVV� RI�WKH�SDUWLDO�FRPPHUFLDO�VWULNH�LV�RQH�RI�WKH�PRVW�
YLVLEOH�IHDWXUHV�RI�WKH�XSULVLQJ��DQG�LW�DSSHDUV� WR�EH�LQGHILQLWHO\�
H[WHQGDEOH��%XVLQHVVHV� QRZ�RSHQ�WKUHH�KRXUV�HDFK�PRUQLQJ��)RU�
PRQWKV� ,VUDHOL� VROGLHUV�EURNH� ORFNV� WR�IRUFH�VWRUHV�WR�RSHQ� RU�
ZHOGHG� WKHP�VKXW�GXULQJ�KRXUV�WKH� OHDGHUVKLS� FDOOHG� WKHP�WR�
RSHQ��%\�WKH�VSULQJ��WKH�PLOLWDU\�JRYHUQRU�KDG�WR�DFNQRZOHGJH�D�
WDFLW�VXUUHQGHU�RQ�WKLV�SRLQW��

2Q� JHQHUDO� VWULNH�GD\V� HFRQRPLF� OLIH�FRPHV� WR� D� VWDQGVWLOO��
IDFWRULHV��HQFRXUDJHG� E\� WKH� QDWLRQDO� OHDGHUVKLS� WR� ZRUN� WR�
FDSDFLW\�PRVW�RWKHU�GD\V��DUH�FORVHG��ZRUNHUV�VWD\�KRPH�IURP�MREV�
LQ�,VUDHO��6WRUHV�UHPDLQ�FORVHG��7KH� GDWHV�RI�WKH�JHQHUDO�VWULNHV��
XVXDOO\�RQH�RU�WZR�GD\V�D�ZHHN��DUH�DQQRXQFHG� LQ�WKH�KD\DQDW�E\�
WKH�8QLWHG� /HDGHUVKLS�� ,Q�*D]D�� +DPDV� �DFURQ\P�IRU��,VODPLF�
5HVLVWDQFH�0RYHPHQW��� KDV�VKRZQ�LWV�ORFDO�VWUHQJWK�E\�DQQRXQF"�
LQJ�LWV�RZQ�DGGLWLRQDO� VWULNH�GD\V��EXW�LW�KDV� IDLOHG�WR�DFKLHYH�

0LGGOH�(DVW�5HSRUW�"�1RYHPEHU�'HFHPEHU������ ���
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FRPSOLDQFH� LQ�WKH�:HVW�%DQN�� 2FFDVLRQDOO\� WRZQV�KDYH�JHQHUDO�
VWULNHV�RI�WKHLU�RZQ��WR�REVHUYH�WKH�PDUW\UGRP�RI�D�UHVLGHQW�RU�IRU�
VRPH� RWKHU� ORFDO� SXUSRVH�� 6WULNH� GDWHV� DQG� VORJDQV� DUH� DOVR�
SDLQWHG�RQ�ZDOOV�DW�QLJKW��D�IRUELGGHQ�DQG�GDQJHURXV�DFWLYLW\��

7KH� VWULNH�FDPSDLJQ�LV�IOH[LEOH��6WRUHV�RSHQ�WR�DOORZ�SXUFKDVH�
RI�IRRG�DQG�RWKHU�QHFHVVLWLHV��EXW�WKHQ�XQLIRUPO\�FORVH� LQ�FOHDU�
GHILDQFH�RI�WKH�DXWKRULWLHV��9LOODJH� ZRPHQ� VHOO�SURGXFH� LQ�WKH�
VWUHHWV�RI�WRZQV�DQG�FLWLHV��DQG�ER\V�DQG�PHQ�KDZN�VRGDV� DQG�
JXP�WKURXJK�WKH�DIWHUQRRQV��DSSDUHQWO\�WROHUDWHG�LQ�OLJKW�RI�WKHLU�
HFRQRPLF�QHHG��
0HUFKDQWV�VHOOLQJ�OX[XU\�LWHPV�RU�FRQVXPHU�GXUDEOHV�OLNH�FDUV�

DQG� DSSOLDQFHV� KDYH� EHHQ� HVSHFLDOO\� KDUG� KLW�� ,URQLFDOO\� RQH�
,VUDHOL�SROLF\�VDYLQJ�PDQ\�IURP�UXLQ�KDG�EHHQ�LQWHQGHG�WR�LQKLELW�
WKHLU�HFRQRPLF�JURZWK��7KLV�LV�WKH�ORQJVWDQGLQJ�GHQLDO�RI�D�FUHGLW�
V\VWHP�LQ�WKH�:HVW�%DQN�� 0HUFKDQWV� ZKRVH� LQFRPH�QR�ORQJHU�
FRYHUV�WKHLU�UHQW�FDQ�ZRUN�RXW�UHGXFWLRQV�RU�GHOD\V�ZLWK�ODQG"�
ORUGV��ZKR� KDYH� EHHQ� XUJHG�E\� WKH� OHDGHUVKLS� WR� FRRSHUDWH��
/DQGORUGV� DUH�DEOH�WR�WDNH�OHVV�UHQW�EHFDXVH� WKH\�KDYH�QR�PRUW"�
JDJHV�WR�SD\��:KHQ� D�PHUFKDQW�JLYHV�D� 7HO� $YLY�ZKROHVDOHU� D�
SRVWGDWHG�FKHFN�WKDW�QRZ�ERXQFHV��DW�ZRUVW�KH�ZLOO�ORVH�KLV�VWRFN��
7KLV� ORZ�OHYHO�RI�FUHGLW�KDV�OLPLWHG�EXVLQHVV�IDLOXUHV��

:RUNHUV�

6WRSSLQJ�WKH�IORZ�RI�ZRUNHUV�WR�,VUDHO�GXULQJ�JHQHUDO�VWULNHV��LI�
HYHQ�IRU�D� GD\�RU�WZR�DW�D� WLPH��LV�WKH�ILUVW�VLJQLILFDQW�FRQWURO�
3DOHVWLQLDQV� KDYH�EHHQ� DEOH� WR�SODFH� RQ�WKH�FLUFXPVWDQFHV� DQG�
FRQGLWLRQV�RI�HPSOR\PHQW�LQ�,VUDHO��0RVW�RI�WKH�ZRUNHUV�IURP�WKH�
RFFXSLHG� DUHDV� HPSOR\HG�LQ�,VUDHO� FRQWLQXH�WR�JR�WR�WKHLU�MREV�
H[FHSW�RQ�JHQHUDO�VWULNH�GD\V��$�PDQ�LQ�KLV�HDUO\���V��D�UHVLGHQW�RI�
WKH�'KDLVKHK� UHIXJHH�FDPS� DQG�D�FRQVWUXFWLRQ�ZRUNHU�IRU�6ROHO�
%RQHK��H[SODLQHG�ZK\��

,�KDWH�WKDW�,�DP�VZHDWLQJ�WR�EXLOG�WKHLU�FRXQWU\�LQVWHDG�RI�ZRUNLQJ�
WR�EXLOG�XS�P\�RZQ�FRXQWU\��$W�WKH�EHJLQQLQJ�RI�WKH�LQWLIDGDK��,�
VWD\HG�KRPH�IRU�WZR�PRQWKV��:KHQ�WKH�OHDGHUVKLS�FDOOV�IRU�D�
JHQHUDO�VWULNH��,�ZLOO�VWD\�KRPH��%XW�,�KDYH�WR�ZRUN�WR�VXSSRUW�P\�
IDPLO\��2WKHUZLVH�WKH\�ZLOO�VWDUYH��:KHQ�WKH�OHDGHUVKLS�GHFLGHV�
WKH�ULJKW�WLPH�KDV�FRPH��WKH\�ZLOO�WHOO�XV�WR�FXW�DOO�RXU�WLHV�WR�WKH�RF"�
FXSLHU��QRW�WR�JR�EDFN�WR�RXU�MREV�LQ�,VUDHO�DW�DOO��7KHQ�,
OO�EH�KDSS\�
WR�REH\��EHFDXVH�,�NQRZ�HYHQ�LI�,�DP�KXQJU\��LI�P\�IDPLO\�LV�KXQJU\��
WKHUH�LV�D�UHDVRQ�IRU�LW��WR�JHW�RXU�QDWLRQDO�ULJKWV��%XW�QRZ�LV�QRW�WKH�
WLPH�IRU�VXFK�D�GUDVWLF�VWDQG��

7KH�SHUFHQWDJH�RI�ZRUNHUV�ZKR�GR�FRQWLQXH�WR�ZRUN�LQ�,VUDHO�LV�
GLIILFXOW�WR�HVWLPDWH� DQG� DSSHDUV� WR�YDU\�FRQVLGHUDEO\�E\�DUHD��
6RPH�EHOLHYH�WKDW�WKH�ILJXUH�PD\�EH�RQ�WKH�RUGHU�RI����SHUFHQW��
$FFRUGLQJ� WR� 6DPLU� $EGXOODK� 6DOHK�� FKDLU� RI�WKH� HFRQRPLFV�
GHSDUWPHQW�DW�1DMDK� 8QLYHUVLW\�LQ�1DEOXV��

7KHUH�LV�VRPH�QXPHULFDO�GHFOLQH�>LQ�WKH�QXPEHU�RI�ZRUNHUV@��EXW�D�
PXFK�ODUJHU�GHFOLQH�LQ�HIILFLHQF\�DQG�SURILWDELOLW\��%HFDXVH�RI�WKH�
JHQHUDO�VWULNHV�DQG�WKH�GLVUXSWLRQ�FDXVHG�E\�PLOLWDU\�FXUIHZV�DQG�
FORVXUH�RI�DUHDV�,VUDHOL�HPSOR\HUV�FDQQRW�FRXQW�RQ�ZRUNHUV�VKRZLQJ�
XS�UHJXODUO\��&RQVWUXFWLRQ�DQG�WKH�WH[WLOH�DQG�JDUPHQW�LQGXVWULHV�
DUH�KHDYLO\�DIIHFWHG��WKH�PRVW�ODERU�LQWHQVLYH�EUDQFKHV�RI�WKH�
,VUDHOL�HFRQRP\�DUH�GHSUHVVHG�EHFDXVH�RI�WKH�LQWLIDGDK��

6HOI�6XIIOFLHQF\�

$�NH\�HFRQRPLF� JRDO�RI�WKH�LQWLIDGDK�LV�WR�PRYH�WRZDUG��VHOI��

VXIILFLHQF\���DQG�HVSHFLDOO\�WR�SURGXFH�D�JUHDWHU�VKDUH�RI�WKH�IRRG�
FRQVXPHG� LQ�WKH�RFFXSLHG� DUHDV�� :KLOH� WKH�3DOHVWLQLDQV� KDYH�

EHHQ�WU\LQJ�WR�HQKDQFH�WKHLU�RZQ�DJULFXOWXUH��KRZHYHU��LW�KDV�DOVR�
EHHQ�D�WDUJHW�RI�KDUVK�,VUDHOL�UHSUHVVLRQ��

6RPH� DGYRFDWHV� RI�VHOI�VXIILFLHQF\�VSHDN� IHUYHQWO\�DERXW� UH"�

WXUQLQJ�WR�D�WUDGLWLRQDO�PRGHO�LQ�ZKLFK�WKH�ODQG�RI�HDFK�YLOODJH�
SURYLGHG�DOO�WKH�QHHGV�RI�LWV�LQKDELWDQWV��2WKHUV�SURPRWH�D�OHVV�

FRPSUHKHQVLYH� EXW� PRUH� DWWDLQDEOH� SDUWLDO� VHOI�VXIILFLHQF\�LQ�

SURGXFH��PHDW� DQG� GDLU\��0RVW� RI�WKH�ZKHDW� FRQVXPHG� LQ�WKH�

RFFXSLHG�DUHDV��ZKHUH�EUHDG�LV�WKH�IXQGDPHQWDO�LWHP�LQ�WKH�GLHW��LV�
QRZ�LPSRUWHG�IURP�DEURDG��+LVWRULFDOO\�3DOHVWLQH� ZDV�VHOI�VXIIL"�
FLHQW� LQ�ZKHDW�� HYHQ� DQ� H[SRUWHU��EXW�PRVW� RI�WKH� RQFH� OXVK�
ZKHDWILHOGV�DUH�LQ�WKH�DUHD�VHL]HG�E\�WKH�VWDWH�RI�,VUDHO�LQ�������
QRZ�SODQWHG�ZLWK�FRWWRQ�DQG�RWKHU�LUULJDWHG�FURSV��

2YHU�KDOI�WKH�ODQG�LQ�WKH�:HVW�%DQN� KDV� FRPH�XQGHU�,VUDHOL�

FRQWURO��DQG�ZDWHU�UHVRXUFHV�KDYH�EHHQ� GLYHUWHG�WR�,VUDHOL� XVH��
,VUDHOL�PLOLWDU\�RUGHUV�DOORZ�XQUHJXODWHG�,VUDHOL� DJULFXOWXUDO�H["�

SRUWV�LQWR�WKH�RFFXSLHG�DUHDV��EXW�:HVW�%DQN� DQG�*D]DQ� IDUPHUV�
PXVW�KDYH�D�SHUPLW�WR�H[SRUW�WR�,VUDHO��7KH�PLOLWDU\�JRYHUQPHQW�
JUDQWV�SHUPLWV�WR�SODQW�RQO\�WKRVH�FURSV�ZKLFK�GR�QRW�FRPSHWH�
ZLWK�,VUDHOL�SURGXFWLRQ��6XFK�VXEMXJDWLRQ�WR�,VUDHOL�LQWHUHVWV�KDV�
FRQWULEXWHG�WR�DQ�RYHUDOO�GHFOLQH�LQ�WKH�QXPEHU�RI�:HVW�%DQNHUV�
DQG�*D]DQV� HPSOR\HG�LQ�DJULFXOWXUH�GXULQJ�WKH�RFFXSDWLRQ��

3DOHVWLQLDQ� IDUPHUV�KDYH� FRQIURQWHG�QHZ� GLIILFXOWLHV�VLQFH�
'HFHPEHU� ������ ,VUDHOL� DXWKRULWLHV�FORVHG� WKH� VKRSV� SURYLGLQJ�
IDUPHUV�ZLWK�VHHGOLQJV�DQG�IHUWLOL]HUV��D�GLVUXSWLRQ�SDUWLDOO\�RIIVHW�

E\�YROXQWDU\�FRRSHUDWLYH�HIIRUWV�WR�SURFXUH�DQG�GLVWULEXWH�HVVHQ"�
WLDO�VXSSOLHV��

0DUNHWLQJ�IRU�H[SRUW�DQG�LQWHUQDO�XVH�KDV�DOVR�EHHQ�GLVUXSWHG��
�0\� EXVLQHVV� LV� EDUHO\�RSHUDWLQJ��� FRPSODLQV� DQ� DJULFXOWXUDO�
PLGGOHPDQ�LQ�+DOKRXO�� D�PDQ�LQ�KLV���V��

,�FDQ
W�PDNH�HQRXJK�QRZ�WR�FRYHU�WKH�UHQW�RQ�P\�VKRS��<RX�WU\�WR�
EULQJ�D�WUXFNORDG�RI�SURGXFH�WR�WKH�PDUNHW�LQ�1DEOXV��EXW�\RX�GRQ
W�
NQRZ�ZKHQ�\RX�VWDUW�RXW�LI�1DEOXV�ZLOO�EH�XQGHU�FXUIHZ�DQG�\RX�
ZRQ
W�JHW�LQ��<RX�ZRUN�RXW�D�GHDO�WR�H[SRUW�VR�PDQ\�WRQV�RI�D�FURS�
WR�-RUGDQ��EXW�WKHQ�PD\EH�WKH�YLOODJH�ZKHUH�LW
V�JURZLQJ�ZLOO�EH�
SXQLVKHG�DQG�QRW�UHFHLYH�DQ�,VUDHOL�SHUPLW�WR�H[SRUW��

0DQ\� YLOODJHV�KDYH� VXIIHUHG�HFRQRPLFDOO\�ZKHQ�FXUIHZV�SUH"�
YHQW� IDUPHUV�IURP�WHQGLQJ�WR� WKHLU�FURSV� RU�KHUGV��DOWKRXJK�
VWRULHV� DERXQG� RI�QHLJKERULQJ�YLOODJHV� DVVLVWLQJ� E\�SURYLGLQJ�
ZDWHU�WR�DQLPDOV�DQG�RWKHU�DLG�LQ�VXFK�FULVHV��%HLW�8PPDU�ORVW����
WR����SHUFHQW�RI�LWV�SOXP�FURS�EHFDXVH� ,VUDHOL�PLOLWDU\�DXWKRULWLHV�
PDGH�IDUPHUV�VWD\�DW�KRPH�MXVW�ZKHQ�WKH�HDUO\�ULSHQLQJ�SOXPV�
QHHGHG�WR�EH�KDUYHVWHG��DQG�WKHQ�UHIXVHG�WKH�IDUPHUV�DQ�H[SRUW�
SHUPLW�WR�-RUGDQ��$FFRUGLQJ�WR�DQ�DJURQRPLVW�ZLWK�WKH�3DOHVWLQ"�
LDQ� $JULFXOWXUDO�5HOLHI� &RPPLWWHH�� �WKH� IDUPHUV
�FRPPLWWHH�
UHQWHG�D�WUXFN�WR�WUDQVSRUW�WKHLU�SOXPV�DQG�VHOO�WKHP�GLUHFWO\�WR�

SRSXODU�FRPPLWWHHV�LQ�GLIIHUHQW�WRZQV��7KH� $JULFXOWXUDO�:RP"�
HQ
V� &RPPLWWHH� WKHQ�JDYH� ���GHPRQVWUDWLRQV� RI�KRZ�WR�PDNH�

SOXP�MDP� LQ�WKH�DUHDV�ZKHUH�WKH�SOXPV�ZHUH�EHLQJ�PDUNHWHG���
'HOLEHUDWH�GHVWUXFWLRQ�RI�FURSV�DQG�RUFKDUGV�E\�,VUDHOL�VROGLHUV�

DQG� VHWWOHUV�KDV� DOVR� KXUW�3DOHVWLQLDQ� IDUPHUV��)$&76� :HHNO\�
5HYLHZ� �-HUXVDOHP��UHSRUWV�WKDW�ZKLOH�WKH�YLOODJH�RI�$]XQ� �QHDU�
4DOTLO\D�� ZDV�XQGHU�FXUIHZ�IRU����GD\V�LQ�-XQH��LWV�ILHOGV�ZHUH�VHW�

DILUH��SUREDEO\�E\�VHWWOHUV��)DUPHUV��ULVNLQJ�EHLQJ�VKRW�IRU�EUHDN"�

LQJ�WKH�FXUIHZ��ZHQW�RXW�WR�SXW�RXW�WKH�EOD]H�� ,Q�PDQ\�YLOODJHV�
ODUJH�QXPEHUV�RI�IUXLW�DQG� ROLYH� WUHHV�KDYH� EHHQ� XSURRWHG� DV�

SXQLVKPHQW�IRU�VWRQHWKURZLQJ��)$&76� UHSRUWHG�LQ�-XQH�WKDW�LQ�
���YLOODJHV�D�WRWDO�RI������ROLYH�WUHHV�ZHUH�GHVWUR\HG������� IUXLW�
DQG�QXW�WUHHV�LQ�VL[�YLOODJHV��DQG�����FLWUXV�WUHHV�LQ�WKUHH�YLOODJHV��
,Q� 4DWDQD�� VROGLHUV�GHVWUR\HG�PRUH�WKDQ� ������WUHHV��7KH� 3DO"�
HVWLQLDQ�$JULFXOWXUDO�5HOLHI�&RPPLWWHH�HVWLPDWHV�WKH�WRWDO�QXP��
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EHU�RI�GHVWUR\HG�WUHHV�WR�EH�LQ�WKH�WHQV�RI�WKRXVDQGV��
7KH� 3DOHVWLQLDQ� $JULFXOWXUDO�5HOLHI�&RPPLWWHH� HVWLPDWHV� WKH�
WRWDO�QXPEHU�RI�GHVWUR\HG�WUHHV�WR�EH�LQ�WKH�WHQV�RI�WKRXVDQGV��

7KH� GHYHORSPHQW� RI� �KRXVHKROG� HFRQRP\�� GXULQJ� WKH�

LQWLIDGDK�KDV�EHHQ�D�SUDFWLFDO�PDWWHU�RI�VXUYLYDO��DV�FDVK�LQFRPH�
GHFOLQHG�DQG�DV�SURORQJHG�FXUIHZV�PDGH�DFFHVV�WR�PDUNHWV�XQFHU"�
WDLQ�� ,W�KDV� DOVR� EHHQ�D� FRQVFLRXV� SROLWLFDO� FDPSDLJQ� LQ�ZKLFK�

YLUWXDOO\�HYHU\RQH�FDQ�SDUWLFLSDWH��D�ZD\�RI�HQFRXUDJLQJ��GLVHQ"�

JDJHPHQW��IURP�WKH�RFFXSDWLRQ�DQG�WKH�SURGXFWV�RI�WKH�RFFXSLHU��
DQG�RI�HQFRXUDJLQJ�D�UHVSHFW�IRU�ODQG��FXOWXUH�DQG�WUDGLWLRQ��

�:H� DUH�QRW�WDONLQJ�DERXW� D� WRWDO�UHWXUQ�WR�WKH�ZD\V�RI�WKH�

SDVW���VDLG�'U��6DOHK��

DQG�ZH�DUH�QRW�VSHDNLQJ�XQUHDOLVWLFDOO\�DERXW�DEDQGRQLQJ�WKH�
PDUNHW��:H�QHHG�WR�SXW�WR�JRRG�XVH��KRZHYHU��WKH�XQHPSOR\HG�
UHVRXUFHV�ZH�KDYH�LQ�WKH�ODERU�RI�VWXGHQWV��ZRPHQ�DQG�XQHPSOR\HG�
ZRUNHUV��:H�FDQ�FRQFHQWUDWH�RQ�EXLOGLQJ�XS�RXU�UHVHUYH�IRU�
GLIILFXOW�WLPHV�E\�HQFRXUDJLQJ�WKLV�SRWHQWLDO�LQ�WKH�KRXVHKROG�
HFRQRP\��7KUHH�\HDUV�DJR�ZH�PDGH�D�ZRUNVKRS�RQ�WKLV�LGHD�RI�
KRXVHKROG�HFRQRP\��ZKLFK�ZDV�GHYHORSHG�E\�SHRSOH�LQ�WKH�9ROXQ"�
WDU\�:RUN�&RPPLWWHH��DQG�LW�ZDV�SXEOLVKHG�LQ�$O�.DWLE��%XW�WKHUH�
ZDV�UHDOO\�QR�UHDFWLRQ�IURP�SHRSOH��,W�RQO\�EHFDPH�DQ�DFWXDOLW\�
GXULQJ�WKH�LQWLIDGDK��

$SSUR[LPDWHO\����SHUFHQW�RI�SHRSOH�LQ�WKH�:HVW�%DQN�FRQWLQXH�
WR�OLYH�LQ�YLOODJHV��9LOODJH� UHVLGHQFH� KDV� EHHQ� EROVWHUHG��LQ�DQ�
LURQLF�ZD\��E\�,VUDHO
V� UHIXVDO�WR� DOORZ�:HVW�%DQN� ZRUNHUV�WR�
UHPDLQ�RYHUQLJKW�LQ�,VUDHO��)DPLOLHV�UHPDLQ�LQ�WKHLU�YLOODJHV��HYHQ�
LI�WKH�ZRUNHU�KLPVHOI�VRPHWLPHV�VOHHSV��LOOHJDOO\��QHDU�KLV�ZRUN"�

SODFH��7KH�7KLUG�:RUOG�SDWWHUQ�RI�WUDXPDWLF�XUEDQ�PLJUDWLRQ�LV�
QRW�UHSOLFDWHG�KHUH��H[FHSW�LQ�WKH�UHIXJHH�FDPSV��
'XULQJ� WKH� RFFXSDWLRQ� KRXVHKROG� SURGXFWLRQ� GHFOLQHG� DV�

RSSRUWXQLWLHV�IRU�HPSOR\PHQW�LQ�,VUDHO�DQG�UHVWULFWLRQV�RQ�3DO"�
HVWLQLDQ�DJULFXOWXUH�GUHZ�PDQ\�PHQ�DZD\�IURP�ZRUN�RQ�WKH�ODQG��
DQG�DV�WKH�RLO�ERRP�FUHDWHG�HPSOR\PHQW�RSSRUWXQLWLHV�HOVHZKHUH��
:KHQ� WKH�HFRQRPLF� ERRP� LQ� ,VUDHO� HQGHG� LQ�WKH�HDUO\�����V��
WKRXJK��DQG�DV�WKH�RLO�HFRQRP\�GHFOLQHG��WKH�QHHG�IRU�KRXVHKROG�

SURGXFWLRQ�LQFUHDVHG��
:KHQ�WKH�3DOHVWLQLDQ� $JULFXOWXUDO�5HOLHI�&RPPLWWHH�UHFHQWO\�

VXUYH\HG�YLOODJHV�LQ�WKH�:HVW�%DQN�� LW�FRQILUPHG�WKDW�KRXVHKROG�

SURGXFWLRQ� UHPDLQV� VLJQLILFDQW��D� YHU\�VXEVWDQWLDO� QXPEHU�RI�
IDPLOLHV�FRQWLQXH�WR�UDLVH�DQLPDOV� DQG�FURSV�IRU�WKHLU�RZQ�FRQ"�

VXPSWLRQ��DQG�PRVW�KRXVHKROGV�SUHVHUYH�VRPH�IRRGV��
,Q� WRZQV��ZKHUH�PDQ\�KRPHV� KDYH� JDUGHQ�VSDFH�� YHJHWDEOH�

SORWV� KDYH� VSURXWHG� DOO� DURXQG�� 3RSXODU� FRPPLWWHHV� LQ�PDQ\�
DUHDV�SODQWHG�FRPPXQDO�JDUGHQV�DQG�GLVWULEXWHG�WKH�SURGXFH�WR�

QHLJKERUKRRG�KRXVHKROGV��&RPPLWWHHV�DUH�GLVWULEXWLQJ�JRDWV�DQG�
UDEELWV�WR�IDPLOLHV��FXVWRPDULO\�WDNLQJ�UHSD\PHQW�LQ�WKH�IRUP�RI�
WKH�ILUVW�RIIVSULQJ�ZKLFK� WKH\�ZLOO�WKHQ�GLVWULEXWH�WR� DQRWKHU�

IDPLO\��(YHQ� LQ�UHIXJHH�FDPSV�� ZKHUH�JDUGHQLQJ�VSDFH� LV�DW� D�

SUHPLXP��IDPLOLHV�DUH� UDLVLQJ�JRDWV�� FKLFNHQV� DQG� UDEELWV� IRU�
PLON��HJJV�DQG�PHDW��

,Q�.IDU�1DPD�� D�YLOODJH�QHDU�5DPDOODK�� D�SURPLVLQJ�KDWFKHU\�
SURMHFW�LV�XQGHUZD\��7KH� PDQDJHU�H[SODLQHG� WKDW�,VUDHOL� FURVV"�
EUHHG�KHQV�DYDLODEOH� LQ�WKH�PDUNHW�OD\�WZLFH�DV�PDQ\�HJJV�DV�WKH�

HJJV�EHLQJ�LQFXEDWHG�E\�KLV�FRRSHUDWLYH��EXW�UHTXLUH�D�SUHFLVHO\�
UHJXODWHG�HQYLURQPHQW�DQG�GLHW��%\�EDVLQJ�WKH�KDWFKHU\�RQ�KHQV�
REWDLQHG�IURP�ORFDO�%HGXLQV��WKLV�SURMHFW�ZLOO�EH�DEOH�WR�SURYLGH�
3DOHVWLQLDQ�KRXVHKROGV�ZLWK�KHQV�KDUG\�HQRXJK�WR�OLYH�LQ�WKH�\DUG�
DQG� IHHG�RQ�KRXVHKROG� JDUEDJH���$� KXQGUHG�DQG� ILIW\�SURMHFWV��
VPDOO�RQHV�OLNH�WKLV��ZRXOG�EH�HQRXJK�WR�PDNH�WKH�:HVW�%DQN�VHOI��
VXIILFLHQW�LQ�HJJV���KH� GHFODUHG�� �LQVWHDG� RI�UHO\LQJ�RQ� ,VUDHOL�

LPSRUWV�DV�ZH�GR�QRZ���

+P�

"NP�

6ROGLHUV�LQ�*D]D�EUHDN�RSHQ�VKRSV�LQ�DWWHPSW�WR�EUHDN�VWULNH�� 7RUGDL�

7D[� 5HVLVWDQFH�

7KH� GHJUHH�RI�FRPSOLDQFH� ZLWK�FDOOV�IURP�WKH�8QLWHG� 1DWLRQDO�

/HDGHUVKLS� RI�WKH�8SULVLQJ�3/2� IRU�WD[�UHIXVDO�DSSHDUV� WR�YDU\�
JUHDWO\�IURP�RQH�WRZQ�WR�DQRWKHU��*UHDW�UHVHQWPHQW�DERXW�WD[HV�

LPSRVHG�E\�,VUDHO�LV�XQLYHUVDO��$V�D�EXVLQHVVPDQ� LQ�%HLW� 6DKXU�

SXW�LW���:H� DUH�DFWXDOO\�SD\LQJ�IRU�WKHLU�VROGLHUV�WR�FRQWLQXH�WR�

RFFXS\�XV���
%HLW� 6DKXU��WUDGLWLRQDOO\�NQRZQ�DV�WKH�VLWH�RI�WKH�6KHSKHUG
V�

)LHOG� RI�&KULVWPDV� (YH� UHQRZQ��QRZ� GLVWLQJXLVKHV� LWVHOI�DV� D�
FHQWHU�RI�WD[�UHIXVDO��2Q�-XO\����,VUDHOL�VROGLHUV�DQG�WD[�FROOHFWRUV�
VHL]HG�WKH�LGHQWLW\�FDUGV�RI�D�QXPEHU�RI�UHVLGHQWV�LQ�DUUHDUV�LQ�
WD[HV�� 7KH� WRZQVSHRSOH� UHVSRQGHG� E\�GHOLYHULQJ�WKH� LGHQWLW\�
FDUGV�RI�����WR�����RWKHUV�WR�WKH�,VUDHOL�DXWKRULWLHV�LQ�VROLGDULW\��$�

ORQJ�FXUIHZ�IROORZHG��$W�OHDVW����WD[�UHVLVWHUV�KDYH�KDG�WKHLU�FDUV�
VHL]HG�� 7RZQ� UHVLGHQWV�VD\�WKDW����SHUFHQW�RI�WKH�SHRSOH� ZHUH�

UHIXVLQJ�WR� SD\� WD[HV�� %HFDXVH� IDFWRU\�FORVXUHV� ZRXOG� FDXVH�

XQHPSOR\PHQW� DQG� UHGXFH� QDWLRQDO� SURGXFWLRQ�� IDFWRU\�DQG�

ZRUNVKRS�RZQHUV�DUH�H[HPSW�IURP�3DOHVWLQLDQ� VWULFWXUHV�DJDLQVW�
SD\LQJ�WD[HV��

7KH�SLFWXUH�RQ�WD[�SD\PHQW�LV�OHVV�FOHDU�HOVHZKHUH��/RQJ�OLQHV�
RI�SHRSOH� FRQJUHJDWH�RXWVLGH�JRYHUQPHQW�RIILFHV�ZKHUH�SHUPLWV�
DUH�LVVXHG� IRU�WUDYHO��FDU�UHJLVWUDWLRQ�DQG� RWKHU�SXUSRVHV��DOO�RI�
ZKLFK�UHTXLUH�HYLGHQFH�RI�WD[�SD\PHQW��

2QH�ODZ\HU�LQ�*D]D� VSRNH�DQJULO\�DERXW�D�VSHFLDO�QHZ�UHJLVWUD"�
WLRQ�SURFHVV�RQ�FDUV��HYHQ�SHRSOH�ZKR�KDG�MXVW� UHJLVWHUHG�WKHLU�
DXWRPRELOHV�D�ZHHN�RU�WZR�EHIRUH�WKH�QHZ�UHTXLUHPHQW�DUH�IRUFHG�
WR�SD\�WR�UHUHJLVWHU��+H�WUDYHOV�E\�ELF\FOH�LQVWHDG��

&RQVSLFXRXV� FRQVXPSWLRQ�DQG�RVWHQWDWLRXV�IHVWLYLW\��ZKHQ�QRW�
SUHFOXGHG�E\�D�GHFOLQH�LQ�LQFRPH�DQG�WKH�HYHU�SUHVHQW�WKUHDW�RI�
FXUIHZ��DUH�IURZQHG�XSRQ�QRZ�LQ�WKH�RFFXSLHG�DUHDV��(DVW�-HUXVD"�
OHP�KRWHO�RZQHUV�ZKR�XVHG�WR�FDWHU�ODYLVK�ZHGGLQJ�FHOHEUDWLRQV�
UHSRUW�RQO\�D�IHZ�ZHGGLQJV�RQ�WKHLU�SUHPLVHV�WKLV�\HDU��LQVWHDG�RI�
VRPH�����LQ�WKH�VDPH�SHULRG�ODVW�\HDU��7KLV�HWKLF�RI�WKH�LQWLIDGDK��
D�ZLOOLQJQHVV�WR�VDFULILFH�FRPELQHG�ZLWK�D�VKUHZGQHVV�LQ�GLVFHUQ"�

LQJ�WKH�HIIHFWLYH�ZD\V�WR�VDFULILFH��SURYLGHV�WKH�3DOHVWLQLDQV� RI�WKH�

RFFXSLHG�DUHDV�ZLWK�D�QHZ�IRUFH�DQG�HQHUJ\�� "�
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