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7KH� :HVW� %DQN� DQG� *D]D�

3ROLWLFDO�
&RQVHTXHQFHV�

RI�
2FFXSDWLRQ�

E\� 6KHLOD� 5\DQ�

7KH� SDVW� HOHYHQ� \HDUV� RI� ,VUDHOL� RFFXSDWLRQ� KDYH�

ZURXJKW� DQ� DZHVRPH� WUDQVIRUPDWLRQ� RI� WKH� HFRQR"�
PLHV� FRQTXHUHG� LQ� ������ 7KHLU� IRUHLJQ� WUDGH� LV� QRZ�
GRPLQDWHG� E\� ,VUDHO�� WKHLU� RZQ� GHYHORSPHQW� VWLIOHG��
WKHLU� QDWXUDO� UHVRXUFHV"RLO� LQ�WKH� 6LQDL�� ZDWHU� LQ�WKH�
:HVW� %DQN"H[SORLWHG� E\�WKH� RFFXSLHUV�� WKHLU� SRSXOD"�
WLRQ� VXEMHFW� WR� UDSLG� DQG� EUXWDO� SUROHWDULDQL]DWLRQ�
IRU�WKH� EHQHILW� RI�,VUDHOL� HPSOR\HUV��

7KH� ,VUDHOL� HFRQRP\� WRR� KDV� EHHQ� SURIRXQGO\�
DIIHFWHG� E\� WKH� RFFXSDWLRQ� DQG� JURZLQJ� UHOLDQFH�
RQ� H[SORLWDWLRQ� RI� WKH� FRQTXHUHG� DUHDV�� 7KH� :HVW�
%DQN� DQG� *D]D� 6WULS�� QRZ� D� IRUHLJQ� PDUNHW� VHFRQG�
LQ� LPSRUWDQFH� RQO\� WR� WKH� 8QLWHG� 6WDWHV�� DUH� D� FRQ"�
YHQLHQW� GXPSLQJ� JURXQG� IRU� VKRGG\� ,VUDHOL� LQGXV"�
WULDO� SURGXFWV� ZKLFK� FRXOG� QRW� FRPSHWH� ZLWK� WKH� ORFDO�
PDQXIDFWXUHUV� RI� WKH� LQGXVWULDOL]HG� FRXQWULHV� RI�

(XURSH� DQG� 1RUWK� $PHULFD�� $� ZKROH� QHZ� VHFWRU� RI�
,VUDHOL� FDSLWDOLVWV� KDV� DULVHQ� VLQFH� WKH�-XQH� ZDU�� IHG�

E\�WKH� SURILWV� WR�EH�PDGH� RQ� WKH� VXSHU�H[SORLWDWLRQ� RI�
ZRUNHUV� IURP� WKH� RFFXSLHG� DUHDV�� 7KH� ,VUDHOL� ODERU�
IRUFH� LWVHOI� KDV� EHHQ� UHVWUXFWXUHG� VR� WKDW�� DFFRUGLQJ�
WR� D� VWXG\� E\� WKH� %DQN� RI� ,VUDHO�� �WKLQJV� KDYH�
UHDFKHG� VXFK� D�SDVV� WKDW� XQVNLOOHG� MREV� KDYH� FRPH� WR�
EH� FRQVLGHUHG� WKH� SUHVHUYH� RI� ZRUNHUV� IURP� WKH�
DGPLQLVWHUHG� DUHDV����

&OHDUO\� WKLV� HFRQRPLF� UHODWLRQ� EHWZHHQ� ,VUDHO� DQG�
WKH� WHUULWRULHV� LW�RFFXSLHV"ZKDW� 0RVKH� 'D\� DQ� FDOOHG�
�WKH� IO\ZKHHO� WKDW� NHSW� ,VUDHO� DQG� WKH� DUHDV�
FRQQHFWHG��"KDV� HQRUPRXV� SROLWLFDO� VLJQLILFDQFH�� ,W�

VXJJHVWV� WKDW� ,VUDHOL� GHWHUPLQDWLRQ� WR�UHWDLQ� FRQWURO�
RI�WKH� RFFXSLHG� DUHDV� UHVWV� RQ� VRXUFHV� IDU�GHHSHU� WKDQ�
WKH� %LEOLFDO� TXRWDWLRQV� DQG� KLVWRULFDO� UHIHUHQFHV�
ZKLFK� IORDW� DERXW� LQ� WKH� VSHHFKHV� RI� ,VUDHOL� GLSOR"�
PDWV�� 7KH� QDWXUH� RI�WKH� HFRQRPLF� UHODWLRQVKLS� DOVR�

7KHUH�
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LOOXPLQDWHV�� DOWKRXJK� LQ�D�PRUH� GLIIXVH� DQG� UHIUDFWHG�
ZD\�� WKH� FDSDFLW\� DQG� SRWHQWLDO� RI� YDULRXV� VHFWRUV�
ZLWKLQ� WKH� RFFXSLHG� DUHDV� WR�VWUXJJOH� IRU�DQ� HQG� WR�WKH�
RFFXSDWLRQ��

1R� &ODVV� RI� &ROODERUDWRUV�

,VUDHO� KDV� QRW� WR�GDWH� EHHQ� DEOH� WR�PROG� D� FRPSUDGRU�
FODVV� ZLWK� SROLWLFDO� FUHGLELOLW\� LQ� WKH�:HVW� %DQN� DQG�
*D]D� 6WULS�� 7KLV� IDLOXUH� LV�WKH�MRLQW� SURGXFW� RI�WKH� OLP"�
LWDWLRQ� RQ� ZKDW� =LRQLVP� LV� ZLOOLQJ� DQG� DEOH� WR� RIIHU�
DQ\� VHFWRU� RI�3DOHVWLQLDQ� VRFLHW\�� DQG� WHVWLILHV� WR�WKH�
H[WHQW� RI�WKH� QDWLRQDO� FRPPLWPHQW� RI�WKH� PDVVHV� RI�
3DOHVWLQLDQV� XQGHU� RFFXSDWLRQ�� ,W� PD\� ZHOO� EH� WKH�
PRVW� VLJQLILFDQW� REVWDFOH� WR�WKH�LPSRVLWLRQ� RI�D�VHWWOH"�
PHQW� LQ� WKH� UHJLRQ� XQGHU� 8�6�� DXVSLFHV�� ,VUDHO� QHHGV�
WKH� NLQG� RI��VWDELOLW\�� LQ�WKH� RFFXSLHG� DUHDV� WKDW� FDQ�
RQO\� EH� JXDUDQWHHG� E\� FRQWLQXDWLRQ� RI� WKH� RFFXSD"�
WLRQ� RU� LWV� QRPLQDO� UHSODFHPHQW� E\� DQ� DGPLQLVWUD"�
WLRQ� RI�FROODERUDWRUV� ZLWK� OLPLWHG� DXWKRULW\�� -RUGDQ�
FDQQRW� LQYROYH� LWVHOI� GLUHFWO\� LQ�QHJRWLDWLRQV� DERXW� D�
IXWXUH� UROH� IRU�LWVHOI� LQ� D�:HVW� %DQN� DGPLQLVWHUHG� E\�
VR�FDOOHG� �PRGHUDWHV�� ZKHQ� QR� RQH� ZLWK� DQ\� SROLWL"�
FDO� IROORZLQJ� LV�ZLOOLQJ� WR�DFFHSW� VXFK� D�UROH�� ,W�LV�GLIIL"�
FXOW� IRU�6DGDW� WR�QHJRWLDWH� XQGHU� WKH� �ILJ� OHDI� RI�DQ�
�DXWRQRPRXV�� IXWXUH� IRU� WKH� :HVW� %DQN� DQG� *D]D�
6WULS�� XQOHVV� FROODERUDWRUV� FDQ� EH� IRXQG� WR�JLYH� LW�DW�
OHDVW� VRPH� SODXVLELOLW\��

7KLV� ,VUDHOL� IDLOXUH� ZDV� HSLWRPL]HG� E\� WKH� GHIHDW�
RI�LWV� IDYRUHG� FDQGLGDWHV� LQ� WKH� PXQLFLSDO� HOHFWLRQV�
LQ� WKH� :HVW� %DQN� LQ� WKH� VSULQJ� RI������� 7KH� �,VUDHOL��
+DVKHPLWH�� VODWH� RI� WUDGLWLRQDO� QRWDEOH� SROLWLFLDQV�
WLHG� WR� $PPDQ� ZDV� GHFLVLYHO\� GHIHDWHG� GHVSLWH� WKH�
RSHQ� HIIRUWV� RI�WKH� PLOLWDU\� DXWKRULWLHV� DQG� WKH� VWUD"�
WHJLF� FKDQQHOLQJ� RI�IXQGV� IURP� (DVW� -RUGDQ��

7KHUH� L	�D� VHFWRU� RI�WKH�:HVW� %DQN� DQG� *D]DQ� SRS"�
XODWLRQ� ZKLFK� KDV� HQULFKHG� LWVHOI� RQ� WKH� RFFXSDWLRQ��
DQG� ZKLFK� FRXOG� H[SHFW� D� GUDVWLF� UHGXFWLRQ� LQ�LWV�QHZ�
DIIOXHQFH� ZHUH� OLQNV� WR�EH� VHYHUHG� ZLWK� ,VUDHO�� 7KHVH�
SHRSOH� VHUYH� D� FOHDU� IXQFWLRQ� DV� DJHQWV�� ODERU� VXSSOL"�
HUV�� VXEFRQWUDFWRUV� DQG� UHDO� HVWDWH� PLGGOHPHQ�� :KLOH�
WKH\� PD\� EH� UHZDUGHG� ZLWK� D� KLJK� OHYHO� RI�FRQVXPS"�
WLRQ�� WKH\� GR� QRW� KDYH� D� EDVLV� RI�H[WHQVLYH� HFRQRPLF�
SRZHU�� WKH� VXEFRQWUDFWRU� KDV� QR� SODQW� WR� VSHDN� RI��
PHUHO\� WKH� IDFLOLWLHV� IRU�FRPSOHWLQJ� D� SDUW� RI�WKH� SUR"�
GXFWLRQ� SURFHVV� E\� SRRUO\�SDLG� ODERU�� /DERU� FRQWUDF"�
WRUV� SXUYH\� ZRUNHUV� IRU�,VUDHOL� IDUPV� DQG� FRQVWUXF"�
WLRQ� VLWHV�� EXW� KDYH� QR� IXUWKHU� UROH� LQ�WKH�SURFHVVHV� RI�
SURGXFWLRQ� RU� GLVWULEXWLRQ��

7KHVH� ILJXUHV� JHQHUDOO\� KDYH� YHU\� OLWWOH� SROLWLFDO�
VXSSRUW� LQ� WKH� RFFXSLHG� DUHDV�� DQG� DUH� WKH� WDUJHW� RI�
FRQVLGHUDEOH� UDJH�� $� PRVW� VWULNLQJ� FDVH� LV� $EG� DQ��
1XU� -DQKR�� D�5DPDOODK� FROODERUDWRU�� ZKR� PDGH� KLP"�
VHOI� FRQVSLFXRXVO\� KDWHIXO� E\� GULYLQJ� DERXW� LQ� D�
SXUSOH� &DGLOODF� DQG� FDUU\LQJ� D� SLVWRO� ZLWK� WKH�
VSHFLDO"DQG� QHHGOHVV� WR� VD\� YHU\� XQXVXDO"SHUPLW�
RI� WKH� PLOLWDU\� JRYHUQPHQW�� 2QFH� SURPRWHG� E\� WKH�
1HZ� <RUN� 7LPHV�� DV� WKH� NLQG� RI� �PRGHUDWH�� ZKR�
FRXOG� VXFFHVVIXOO\� VXEVWLWXWH� IRU�WKH� 3DOHVWLQH� /LEHU"�
DWLRQ� 2UJDQL]DWLRQ� DV� D� UHSUHVHQWDWLYH� RI�WKH� :HVW�
%DQN�� KH� ZDV� DVVDVVLQDWHG� LQ� )HEUXDU\� ������

7KH� WUDGLWLRQDO� HOLWH� VHFWRUV� RI�WKH�:HVW� %DQN� DQG�
*D]D"WKH� VHPL�IHXGDOLVWV� DQG� WKH� SDUW� RI�WKH� ERXU"�
JHRLVLH� FORVHO\� OLQNHG� WR� LW"KDYH� LQ� JHQHUDO� H[SH"�
ULHQFHG� QR� H[WUHPHV� RI� GHYDVWDWLRQ� RU� HQULFKPHQW�
XQGHU� WKH� RFFXSDWLRQ�� 7KHLU� SURVSHULW\� LV�� KRZHYHU��
GHSHQGHQW� XSRQ� ,VUDHOL"DQG� VRPHWLPHV� -RUGDQLDQ��
WROHUDQFH�� 7KLV� GHSHQGHQFH� LPSRVHV� D� VHYHUH� OLPLWD"�
WLRQ� RQ� WKHLU� FDSDFLW\� WR�UHWDLQ� SRVLWLRQV� RI�SROLWLFDO�
OHDGHUVKLS� E\� DGRSWLQJ� D� QDWLRQDOLVW� VWDQFH� DWWUDF"�
WLYH� WR� WKH� SRSXODWLRQ�� 7KH� HVVHQFH� RI�,VUDHOL� SROLF\�
WRZDUG� WKLV� VHFWRU� KDV� EHHQ� WR� FRQWURO� LW��VRPHWLPHV�
E\� WKH� RIIHU�RI�HFRQRPLF� DGYDQWDJHV�� RWKHU� WLPHV� E\�
LPSOLFLW� RU� H[SOLFLW� WKUHDW� RI�VDQFWLRQ��

$� FDVH� LQ� SRLQW� DUH� WKH� FLWUXV� JURYH� RZQHUV� RI�
*D]D�� +DOI� RI�WKH� *D]D� 6WULS
V� DJULFXOWXUDO� SURGXFH� LV�
FLWUXV�� D� VHFWRU� FRQWUROOHG� E\� FDSLWDOLVW� IDUPHUV�� 7KH�
FLWUXV� RZQHUV� GHSHQG� RQ� H[SRUWV�� DQG� WR� GR� VR� WKH\�
PXVW� UHO\� RQ� ,VUDHO�� 8QWLO� WKH� SDVW� IHZ� \HDUV�� WKH� FLW"�
UXV� FURS� RI� *D]D� ZDV� VROG� LQ� (XURSH� WKURXJK� WKH�
,VUDHOL� FLWUXV� PDUNHWLQJ� ERDUG�� ZKLFK� ZDV� DEOH� WR�
WXUQ� WKHLU� LQFUHDVHG� FRQWURO� RI�WKH� PDUNHW� WR� ,VUDHOL�
DGYDQWDJH� ZKLOH� VDWLVI\LQJ� WKH�PDUNHW� UHTXLUHPHQWV�
RI�WKH� *D]D� SURGXFHUV�� ,Q� �������� KRZHYHU�� WKH� ,VUDHOL�
JRYHUQPHQW� GLYHUWHG� WKH� *D]D� H[SRUWV� DFURVV� WKH�
-RUGDQ� 5LYHU� WR�,UDQ�� 7KLV� VKLIW� PLQLPL]HG� FRPSHWL"�
WLRQ� ZLWK� ,VUDHO� FLWUXV� LQ� (XURSH� DQG� EURXJKW� SULFHV�
��� SHUFHQW� DERYH� WKRVH� RI� WKH� SUHYLRXV� \HDU� WR� WKH�
*D]DQ� JURZHUV���

7KLV� PDUNHWLQJ� DUUDQJHPHQW� JLYHV� WKH� ,VUDHOL�
JRYHUQPHQW� D� JUHDW� GHDO� RI�OHYHUDJH� RYHU� WKH� *D]DQ�
FDSLWDOLVWV� HQJDJHG� LQ� FLWUXV� SURGXFWLRQ�� DQG� DW� WKH�
VDPH� WLPH� SURYLGHV� .LQJ� +XVVHLQ� ZLWK� D� IXOFUXP� RI�
KLV� RZQ� WR�H[HUW� WKH� NLQG� RI�SROLWLFDO� SUHVVXUH� ZKLFK�
WKH� ,VUDHOL� DXWKRULWLHV� ILQG� FRPSOHPHQWDU\�� 7KH� -HU"�
XVDOHP� 3RVW� GHVFULEHG� WKH� SUR�+DVKHPLWH� SRVLWLRQV�
RI� *D]D
V� 0D\RU� 5DVKDG� DVK�6KDZZD� DV� IUDQNO\�
PRWLYDWHG� E\� FRQVLGHUDWLRQV� WKDW� DUH� �SULPDULO\�
HFRQRPLF���

$V� DQ� RZQHU� RI�ODUJH� FLWUXV� RUFKDUGV� DQG� UHODWHG�
LQWHUHVWV� LQ� WKLV� VHFWRU�� 6KDZZD� UHTXLUHV� +XV"�
VHLQ
V� KHOS� WR�PDUNHW� KLV� FURS�LQ�,UDQ� YLD� -RUGDQ��
)RU� KLV� SDUW� WKH�.LQJ� ILQGV� 6KDZZD� DQ� DSSURS"�
ULDWH�FDQGLGDWH� IRU�WKH�WDVN�RI�FUHDWLQJ� DQ�DOO�*D]D�
OHDGHUVKLS� �GHVSLWH� KLV�3DOHVWLQLDQ� RSLQLRQV� ZKLFK�
DUH� QR� VHFUHW���

7KH� PD\RU� RFFXSLHV� WKH� SRVLWLRQ� RI�XQFURZQHG�
UHSUHVHQWDWLYH� RI�WKH� +DVKHPLWH� .LQJGRP� LQ�WKH�
*D]D� 6WULS��3UDFWLFDO� H[SUHVVLRQ� RI�WKLV�SRVLWLRQ� LV�
PDQLIHVWHG� QRW� RQO\� LQ� WKH� DUUDQJLQJ� RI�SHUPLWV�
IRU�*D]DQ� ORUULHV�WR�WUDYHO� WR�WKH�:HVW� %DQN� �ZLWK�
*D]D� SURGXFH�� EXW�� FUXFLDOO\�� LQ� WKH� JUDQWLQJ� RI�
-RUGDQLDQ� SDVVSRUWV� WR� DOO� *D]D� 6WULS� UHVLGHQWV�
ZKR�ZLVK� WR�WUDYHO� WR�RWKHU�SDUWV� RI�WKH�$UDE� ZRUOG�
YLD� WKH� -RUGDQ� EULGJHV"D� SRLQW� RI�JUHDW� LPSRU"�
WDQFH� VLQFH� WKH\� SRVVHVV� QR� RWKHU� WUDYHO� GRFX"�
PHQWV� ZKDWHYHU���

,Q� D� VLPLODU� ZD\�� WKH� ,VUDHOL� RFFXSDWLRQ� DXWKRUL"�
WLHV� DQG�� WR� VRPH� H[WHQW�� +XVVHLQ� DUH� DEOH� WR� H[HUW�
FRQWURO� RYHU� WKH� :HVW� %DQN� HOLWH�� 7KH� PLOLWDU\�
JRYHUQPHQW� KDV� RFFDVLRQDOO\� IRUELGGHQ� WKH� WUDQV"�
SRUW� RI�WKH� DJULFXOWXUDO� SURGXFH� RI�D�SDUWLFXODU� DUHD"�
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+HEURQ� JUDSHV� DW� SLFNLQJ� WLPH�� IRU�H[DPSOH"RU� WKHLU�
WUDQVSRUW� DFURVV� WKH�-RUGDQ� XQWLO� WKH� ORFDO� HOLWH� FDSLW"�
XODWHG� WR� ,VUDHOL� GHPDQGV�� VXFK� DV� LPSRVLQJ� FRQWURO�
RQ� VWXGHQW� GHPRQVWUDWRUV��

)RU� VHYHUDO� \HDUV� WKH� ,VUDHOL� JRYHUQPHQW� RIIHUHG�
H[SRUWHUV� VSHFLDO� LQFHQWLYHV� LQ�WKH�IRUP�RI�DQ� LQIODWHG�
UDWH� RI� H[FKDQJH� IRU�GLQDUV� HDUQHG� LQ� -RUGDQ�� 7KLV�
QRW� RQO\� SURYLGHG� ,VUDHO� ZLWK� D� VXSSO\� RI� KDUG�
FXUUHQF\"RQH� RI� WKH� DGYDQWDJHV� RI� WKH� �RSHQ�
EULGJHV�� SROLF\"EXW� DOVR� ZDV� D� IRUP� RI�VXSSRUW� WR�
WKH� H[SRUWHUV� RI�ROLYH� RLO� SURGXFWV� IURP�1DEOXV�� FKRF"�
RODWH� IURP� %HWKOHKHP�� RU� ZKDWHYHU�� 7KLV� SURJUDP�
ZDV� DOORZHG� WR� GLVLQWHJUDWH�� KRZHYHU�� RYHU� D� SHULRG�
RI� D� IHZ� \HDUV� DV� WKH� FXUUHQF\� IOXFWXDWHG�� )RU�
LQVWDQFH�� LQ� ������ ZKHQ� ���� PLOOLRQ� GLQDUV� ZHUH�
OHJDOO\� FRQYHUWHG� WR� ,VUDHOL� OLUD�� WKH� ,VUDHOL� JRYHUQ"�
PHQW� RIIHUHG� VRPH� H[SRUWHUV� DQ� H[FKDQJH� UDWH� RI������
OLUD� WR�WKH�GLQDU�� DV� DJDLQVW� WKH� RIILFLDO� JHQHUDO� UDWH� RI�
����� DQG� WKH� �IUHH� PDUNHW�� UDWH� RI������� %\� ������ KRZ"�
HYHU�� WKH� WRWDO� OHJDO� FRQYHUVLRQV� IHOO� WR� �������� GLQ"�
DUV�� DQG� E\� WKH� ILQDO� TXDUWHU� WKH� KLJKHVW� H[SRUW�
LQFHQWLYH� UDWH� RI������ VWLOO� VOLJKWO\� H[FHHGHG� WKH� JHQ"�
HUDO� RIILFLDO� UDWH� RI������ EXW� IHOO�EHORZ� WKDW� IUHH�PDUNHW�
UDWHRI�������

7KH� JHQHUDO� WKUXVW� RI�,VUDHOL� HFRQRPLF� SROLF\� RQ�
WKH�:HVW� %DQN� KDV� EHHQ� WR�DOORZ� WKH� HFRQRPLF� DFWLYL"�
WLHV� FRQWUROOHG� E\� WKH� WUDGLWLRQDO� HOLWH� WR� GHFOLQH� LQ�
LPSRUWDQFH� UHODWLYH� WR�QHZ� IRUPV� RI�DFWLYLW\� IRVWHUHG�
E\�WKH� RFFXSDWLRQ�� ,Q� ������ IRU�H[DPSOH�� H[SRUWV� IURP�
WKH�:HVW� %DQN� ZHUH� HYHQO\� GLYLGHG� EHWZHHQ� (DVW� -RU"�
GDQ� DQG� ,VUDHO�� %\� ������ H[SRUWV� WR�,VUDHO� ZHUH� GRXEOH�
WKRVH� WR� (DVW� -RUGDQ��� :KLOH� WKH� H[SRUWV� WR�-RUGDQ�
ZHUH� EDVLFDOO\� DJULFXOWXUDO� SURGXFWV�� WKRVH� WR� ,VUDHO�
ZHUH� ��� SHUFHQW� LQGXVWULDO� JRRGV�� ODUJHO\� JRRGV�
ZKLFK� XQGHUZHQW� RQO\� D� �ODERU�LQWHQVLYH�� SDUW� RI�WKH�
SURGXFWLYH� SURFHVV� LQ� WKH� :HVW� %DQN� XQGHU� VXE"�
FRQWUDFW� WR� ,VUDHOL� ILUPV���

7KLV� VKLIW� LQ� HPSKDVLV�� DORQJ� ZLWK� WKH�YXOQHUDELO"�
LW\�WR� ,VUDHOL� HFRQRPLF� SUHVVXUH�� KDV� PDGH� WKH� WUDGL"�
WLRQDO� DJULFXOWXUDO� DQG� EXVLQHVV� HOLWH� RI�WKH� RFFXSLHG�
DUHDV� D� FODVV� ZKLFK� LV�QHLWKHU� HFRQRPLFDOO\� G\QDPLF�
QRU� DEOH� WR� DGRSW� D� VXIILFLHQWO\� QDWLRQDOLVW� VWDQFH� WR�
UHWDLQ� SROLWLFDO� VXSSRUW� RQ� D� PDVV� OHYHO��

(PLJUDWLRQ� RU� 5HVLVWDQFH�

0XFK� RI�WKH�PLOLWDQW� UHVLVWDQFH� LQ�WKH� RFFXSLHG� DUHDV�
KDV� EHHQ� URRWHG� DPRQJ� VWXGHQWV�� LQWHOOHFWXDOV� DQG�
SURIHVVLRQDOV�� 7KHVH� SHRSOH�� DFXWHO\� DZDUH� RI� WKH�
QDWLRQDO� LQGLJQLW\� RI� RFFXSDWLRQ�� KDYH� YHU\� IHZ�

RSSRUWXQLWLHV� LQ� WKH� VWDJQDWLRQ� RI�WKH� ORFDO� HFRQRP\�
ZKLFK� RFFXSDWLRQ� KDV� LPSRVHG�� ,QGXVWULDOL]DWLRQ"�
DV� RSSRVHG� WR� VXEFRQWUDFWLQJ�� ZKLFK� GRHV� QRW�
GHPDQG� WHFKQLFDOO\� VNLOOHG� ZRUNHUV� RU�FRQWULEXWH� WR�
WKH� GHYHORSPHQW� RI�DQ� LQGXVWULDO� LQIUDVWUXFWXUH"LV�
VLPSO\� QRW� RFFXUULQJ� RQ� WKH� :HVW� %DQN�� �,Q� *D]D�
WKHUH� LV� D�JURZWK� RI�VPDOO�VFDOH� OLJKW� LQGXVWU\� RZQHG�
DQG� PDQDJHG� E\� ,VUDHOLV�� EXW� LW�WRR� RIIHUV� QRWKLQJ� WR�
WKH� KLJKO\� HGXFDWHG��� +HDOWK� FDUH� LQVWLWXWLRQV� DUH� QRW�
EHLQJ� DOORZHG� WR�GHYHORS�� VR� WKHLU� VWDII� VL]HV� DUH� IDLO"�
LQJ� WR�H[SDQG� DQG� LQ� VRPH� FDVHV� VKULQNLQJ��&XOWXUDO�
ZRUN� DQG� SXEOLVKLQJ� DUH�� RI�FRXUVH�� VHYHUHO\� OLPLWHG�
E\�WKH� SROLWLFDO� VLWXDWLRQ�� 7KH� SXEOLF� VHFWRU� JHQHUDOO\�
LV�QRW� DOORZHG� WR�H[SDQG�� DQG� WKH�HPSOR\PHQW� RSSRU"�
WXQLWLHV� LW�PLJKW� EH� H[SHFWHG� QRUPDOO\� WR� RIIHU�QHZ�

JUDGXDWHV� DUH� QRW� FUHDWHG�� :KLOH� WKHUH� KDV� EHHQ� VRPH�
HGXFDWLRQDO� GHYHORSPHQW"QRWDEO\� RI�%LU� =HLW� 8QL"�

YHUVLW\"HGXFDWRUV� DUH� SODJXHG� ZLWK� WKH� SUREOHP� RI�
ZKDW� WUDLQLQJ� WKH\� FDQ� RIIHU�WR� VWXGHQWV� ZKLFK� ZLOO�

HTXLS� WKHP� IRU�HPSOR\PHQW� RQ� WKH�:HVW� %DQN� UDWKHU�
WKDQ� SXVK� WKHP� WR�HPLJUDWH�� 7KH� HGXFDWHG� VWUDWD� RI�
WKH� :HVW� %DQN� LV� EHLQJ� FRQWLQXDOO\� IRUFHG� WR� OHDYH�
WKHLU� DUHD� LQ� VHDUFK� RI�HFRQRPLF� RSSRUWXQLW\��
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:RUN� LQ� ,VUDHO� IRU�UHVLGHQWV� RI�WKH� RFFXSLHG� DUHDV�
LV� DYDLODEOH� RQO\� LQ� WKH� ORZHVW� HFKHORQV� RI�XQVNLOOHG�
DQG� VHPL�VNLOOHG� ODERU�� 7KLV� LV� VR� DSSDUHQW� WKDW� LW�
VFDUFHO\� QHHGV� WKH� VXSSRUW� RI�VWDWLVWLFV�� ,Q� ������ IRU�
H[DPSOH�� WKH� /DERU� ([FKDQJHV� VHQW� ��� SHUFHQW� RI�WKH�
ZRUNHUV� LW�SURFHVVHG� IURP�WKH� RFFXSLHG� DUHDV� WR�VORWV�
IRU� XQVNLOOHG� ZRUN� DQG� OO� SHUFHQW� WR� FRQVWUXFWLRQ�
MREV�� ZLWK� RQO\� �� RXW� RI������� JRLQJ� WR�FOHULFDO� RU�SUR"�
IHVVLRQDO� ZRUN�� 2Q� WKH� RWKHU� KDQG�� WKH� /DERU�
([FKDQJH� VHQW� RQO\� ��� SHUFHQW� RI�,VUDHOL� DSSOLFDQWV�
WR�XQVNLOOHG� ZRUN�� ��SHUFHQW� WR�FRQVWUXFWLRQ� DQG� �����

SHUFHQW� WR� FOHULFDO� DQG� SURIHVVLRQDO� SRVLWLRQV���

)RUPDWLRQ� RI� D� 3DOHVWLQLDQ� 3UROHWDULDW�

7KH� VLQJOH� PRVW� VLJQLILFDQW� HFRQRPLF� UHVXOW� RI� WKH�

RFFXSDWLRQ� KDV� EHHQ� WKH� SUROHWDULDQL]DWLRQ� RI�D�ODUJH�
VHFWRU� RI�WKH� VRFLHW\"SDUWLFXODUO\� WKH� SHDVDQWU\� RI�

WKH�:HVW� %DQN� DQG� WKH� GHVWLWXWH� UHIXJHHV� RI�WKH�*D]D�

6WULS"IRU� WKH� EHQHILW� RI�,VUDHOL� FDSLWDO�� 7KH� LQFUHDVH�
LQ� WKH� UDQNV� RI�WKH� ZRUNLQJ� FODVV� LQ� WKH� :HVW� %DQN�
KDV�� LQ� IDFW�� EHHQ� GXH� HQWLUHO\� WR� DQ� LQFUHDVH� LQ�

HPSOR\PHQW� LQ� ,VUDHO�� HPSOR\PHQW� LQ�WKH�:HVW� %DQN�
LWVHOI� KDV� DFWXDOO\� EHHQ� GHFOLQLQJ� LQ� DEVROXWH� WHUPV��
IURP� ������� LQ� ����� WR� ������� LQ� WKH� ILUVW� TXDUWHU� RI�
�������� 7KHUH� KDV� EHHQ� D� PDVVLYH� GHFOLQH� LQ� HPSOR\"�
PHQW� LQ� DJULFXOWXUH� LQ� WKH� :HVW� %DQN� IURP� DQ� HVWL"�
PDWHG� PLQLPXP� RI�������� EHIRUH� -XQH� ����� WR��������
LQ� ��������

7KH� SROLWLFDO� FRQVHTXHQFHV� RI� WKLV� HFRQRPLF�
FKDQJH� KDYH� \HW�WR�EH�PDQLIHVWHG� LQ�VXVWDLQHG�� DFWLYH�
DQG� RUJDQL]HG� UHVLVWDQFH� E\� WKHVH� ZRUNHUV�� GHVSLWH�
RFFDVLRQDO� PDQLIHVWDWLRQV� RI� QDWLRQDOLVP� VXFK� DVM�
QRW� UHSRUWLQJ� WR�ZRUN� LQ� ,VUDHO� DURXQG� WKH� WLPH� RI�WKH
�
2FWREHU� :DU�� 6DPLU� $PLQ� DQG� RWKHUV� KDYH� SUHGLFWHG�
D� KLVWRULF� UROH� IRU�WKLV� SDUW� RI�WKH� 3DOHVWLQLDQ� SHRSOH��

%('28,1� /,)(� $6�&200(5&,$/� $1'�$57�2%-(&7�

7+(� '(6(57� 2)� 7+(� %('28,1�

&20(6� $/,9(� $7� 7+(�

,7(/�$9,9� 6+(5$721�

)RU�UHVHUYDWLRQV�FDOO���������
RU�\RX�FDQ�UHVHUYH�
WKURXJK�\RXU�WUDYHO�DJHQW��

7UW$YLY�6KFUDOP+X+
� ����
����+$<$5.21�6W��7(/�$9,9��,65$(/�

�V��

$GYHUWLVHPHQW� IURP� -HUXVDOHP� 3RVW�

7KH� 1HZ� =LRQLVW� 'UHDP�

�7KHUH
V� VXQ� WKHUH�� D� VHD�� ZRUN� DQG� D� ZDUP�
KRXVH� ������ GHFODUHV� D� VLQJLQJ� FRPPHUFLDO� RI�WKH�
$EVRUEWLRQ� 0LQLVWU\�� QRZ� KHDUG� VRPH� WZHQW\�
WLPHV� D� ZHHN� RQ� WKH� +HEUHZ� UDGLR� VWDWLRQ� LQ�
1HZ� <RUN��

7KH� VXQ�� VHD�� ZRUN�� ZDUP� KRXVH� DUH� WKH�
VHGXFWLYH� DSSDUDWXV� RI� WKH� -HUXVDOHP� $EVRUE"�
WLRQ� 0LQLVWU\�� GLUHFWHG� DW� WKH� ,VUDHOLV� VSUHDG�
DURXQG� WKH� 8�6�� :LWK� D� EXGJHW� RI�,/� �������� IRU�
WKH� QH[W� WZR� PRQWKV�� DQG� D� VWDII� RI�WHQV� RI�VHFUH"�
WDULHV� DQG� SROLWLFDO� DQG� SDUW\� HPLVVDULHV�
WKURXJKRXW� WKH� 8�6��� WKH� 0LQLVWU\� WULHV�� LQ� WKH�
DEVHQFH� RI� LPPLJUDQWV� WR� ,VUDHO�� DW� OHDVW� WR� JHW�
,VUDHOLV� EDFN��

(YHQ� WKH� (FRQRPLF� &RQVXO� RI� ,VUDHO� LQ� 1HZ�
<RUN�� 0RVKH� $YQLPHOHFK�� ZDV� GUDIWHG� IRU� WKH�
WDVN�� LQ�D� WDSHG� LQWHUYLHZ� ZLWK1LOL� <DQDL�� GLUHFWRU�
RI� +HEUHZ� EURDGFDVWV�� $YQLPHOHFK� VDLG� WKDW�
,VUDHOLV� FDQ� QRZ� UHWXUQ�� DORQJ� ZLWK� KXQGUHGV� RI�
WKRXVDQGV� RI�$PHULFDQ� -HZV� ZKR� �KDYHQ
W� FRPH�
XS� WR� QRZ� IRU� XQGHUVWDQGDEOH� UHDVRQV���

:KDW� FKDQJHG� WKLQJV"� 3HDFH�� �7KH� (J\SWLDQ��
,VUDHOL� SHDFH� ZLOO� JLYH� ,VUDHO� D� VSHFLDO� VWDWXV��
$PHULFDQ� ILUPV� ZLOO� VHW� XS�0LGGOH� (DVWHUQ� RIILFHV�
LQ� ,VUDHO�� DQG� WKH� ,VUDHOLV� ZLOO� EH� WKH� DJHQWV�
EHWZHHQ� WKH�$PHULFDQV� DQG� WKH�$UDEV���� 7KH� FRP"�
PHUFLDO� WDVNV� ZKLFK� WKH� $PHULFDQV� DVVLJQ� XV� DUH�
SDUWLFXODUO\� VXLWHG� WR�WKH�GHPRJUDSKLF� VWUXFWXUH� RI�
WKH� -HZLVK� SHRSOH� ������ZH� FDQ� UHWXUQ� WR� EHLQJ� WKH�
PLGGOH�FODVV� RI�WKH�0LGGOH� (DVW�� D� UROH� -HZV� KDYH�
DOZD\V� ILOOHG� LQ� WKH� DUHD�� �� �����

����� 3K\VLFDO� ODERU� LVQ
W� QHFHVVDU\� IRU�WKH�UHDOL"�
]DWLRQ� RI�=LRQLVW� DLPV�� 2Q� WKH� FRQWUDU\�� -XGDLVP�
GHVLUHV� WR� EH� D� EHDFRQ� WR�WKH�JHQWLOHV�� DQG� ZH� ZLOO�
EH� D� OLJKW� LQ� WKH� 0LGGOH� (DVW���

6RXUFH��+DRODP� +D�]H��1RY����������
7UDQVODWHG� E\�,VUDOHIW��'HF�� ��������
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,Q� KLV� ERRN�� 7KH� $UDE� 1DWLRQ�� $PLQ� XQGHUUDWHV� WKH�
SUHVHQW� GHYHORSPHQW� RI�WKLV� FODVV�� EXW� GHFODUHV� WKDW� LW�
LV� XQLTXHO\� LPSRUWDQW� WR� WKH� IXWXUH� RI�WKH� VWUXJJOH��

,Q� WKH�RFFXSLHG� WHUULWRULHV�WKH�SHDVDQW� PDVVHV� DUH�
VWLOO� RQO\� D� UHVHUYH� RI�PDQSRZHU� IRU�,VUDHO�� ,W� LV�
RQO\� WR�WKH�H[WHQW� WKDW� WKHVH� PDVVHV� ZLOO� EH� LQWH"�
JUDWHG� DV� SUROHWDULDQV� LQWR� WKH� ,VUDHOL� HFRQRP\�
WKDW� WKH�UHDO� UHYROXWLRQDU\� FODVV�� ZKRVH� YRFDWLRQ�
LW�LV�WR�OHDG� WKH�VWUXJJOH� RI�WKH�3DOHVWLQLDQ� SHRSOH��
ZLOO� EH� FRQVWLWXWHG�� 2QO\� WKH�3DOHVWLQLDQ� SUROHWD"�
ULDW� FDQ� IXOILOO�WKLV� UROH��HVSHFLDOO\� VLQFH� LWV�ERXU"�
JHRLVLH� KDV� GLVDSSHDUHG�� KDV� JRQH� RII�WR�LQWHJUDWH�
LWVHOI�LQWR�WKH�UXOLQJ� FODVVHV� RI�-RUGDQ� RU�WR�HQULFK�
LWVHOI�E\�EHFRPLQJ� WKH� FRPSUDGRU� ERXUJHRLVLH� RI�
WKH�*XOI�6WDWHV����

7KH� UROH� ZKLFK� $PLQ� SUHGLFWV� IRU�WKH� VHFWRU� RI�WKH�
3DOHVWLQLDQ� ZRUNLQJ� FODVV� HPSOR\HG� LQ� ,VUDHO� PD\�
VRPHWLPH� EH� VHL]HG� E\�WKHVH� UXWKOHVVO\� H[SORLWHG� SHR"�
SOH�� RU�RWKHU� KLVWRULF� GHYHORSPHQWV� PD\� FUHDWH� D� GLI"�
IHUHQW� VHW� RI�FRQGLWLRQV�� 7KH� IDFWRUV� ZKLFK� SUHVHQWO\�
DIIHFW� WKLV� VHFWRU� SROLWLFDOO\� QHHG� WR� EH� VWXGLHG� LQ�
GHWDLO�� DQG� FDUHIXO� ILUVW�KDQG� UHSRUWV� RI�WKHLU� SROLWLFDO�
FRQVFLRXVQHVV� ZRXOG� PDNH� DQ� LPSRUWDQW� FRQWULEX"�
WLRQ� WR� XQGHUVWDQGLQJ� DQG� DQDO\VLV��

7KHUH� DUH� D�QXPEHU� RI�LPPHGLDWH� H[SHULHQWLDO� IDF"�
WRUV� ZKLFK� ZRXOG� VSXU� WKHVH� ZRUNHUV� WR� DGRSW� WKH�
FODVVLF� UROH� ZKLFK� $PLQ� VXJJHVWV�� WKH\� DUH� VXEMHFWHG�
WR� H[WUHPH� GLVFULPLQDWLRQ�� UHFHLYLQJ� RQ� WKH� DYHUDJH�
RQO\� ��� SHUFHQW� RI� WKH� DYHUDJH� ,VUDHOL� ZDJH� �D� JDS�
ZKLFK� KDV� LQ� IDFW� EHHQ� ZLGHQLQJ� LQ� WKH� SDVW� IHZ�
\HDUV����� 7KH\� PXVW� HQGXUH� H[WUDRUGLQDULO\� KDUVK�
FRQGLWLRQV�� PDQ\� IRUFHG� WR� VSHQG� WKHLU� QLJKWV� �LOOH"�
JDOO\�� LQ� ,VUDHO�� KRXVHG� LQ� FKLFNHQ� FRRSV� RU�LQ�ZRUN"�
SODFHV� ORFNHG� IURP� WKH� RXWVLGH��

%XW� RWKHU� IDFWRUV� KDYH� WKXV� IDU� OLPLWHG� WKHLU� DELO"�
LW\� WR� RUJDQL]H� DQG� H[SUHVV� UHVLVWDQFH� LQ� UHJDUG� WR�
HLWKHU� FODVV� RU�QDWLRQDO� LVVXHV�� )LUVW�� WKH� VWUXFWXUH� RI�

HPSOR\PHQW� KDV� \HW�WR�FRQFHQWUDWH� ZRUNHUV� IURP�WKH�

RFFXSLHG� DUHDV� LQ� WKH� NLQGV� RI�ZRUNSODFHV� LQ� ZKLFK�
WKH� ZRUNLQJ� FODVV� KDV�� DQG� DOVR� UHDOL]HV� WKDW� LW�KDV��
JUHDW� SRZHU�� $ERXW� KDOI� RI�WKH�3DOHVWLQLDQ� ZRUNHUV� LQ�
,VUDHO� DUH� HPSOR\HG� LQ� FRQVWUXFWLRQ�� DQG� PDQ\� RWK"�
HUV� �SUREDEO\� D� ODUJHU� SURSRUWLRQ� WKDQ� LQGLFDWHG� E\�
RIILFLDO� VWDWLVWLFV�� LI��LOOHJDO�� ZRUNHUV� DUH� DOVR� FRQVL"�
GHUHG�� LQ� DJULFXOWXUH� DQG� VHUYLFHV�� 7KH� QXPEHU� RI�
3DOHVWLQLDQ� ZRUNHUV� HPSOR\HG� LQ� LQGXVWU\� GRHV� VHHP�
WR�EH� LQFUHDVLQJ�� KRZHYHU�� DQG� D� IHZ�PRUH� \HDUV� PD\�
VKRZ� D� FRQFHQWUDWLRQ� RI�3DOHVWLQLDQV� LQ�WKH� NLQGV� SI�
ZRUN� ZKLFK� KDYH� KLVWRULFDOO\� JLYHQ� WKH� SUROHWDULDW�
LWV� VSHFLDO� UROH�� %XW� EHVLGHV� WKH� LVVXH� RI�WKH� NLQGV� RI�
ZRUN� DYDLODEOH� IRU� WKH� 3DOHVWLQLDQV� HPSOR\HG� LQ�

,VUDHO�� WKHUH� LV� WKH� TXHVWLRQ� RI� FRQFHQWUDWLRQ�� WKH�
3DOHVWLQLDQV� VHHP� WR�EH� VFDWWHUHG� LQ�VPDOO� ZRUNSODFHV��

6HFRQG�� WKHUH� LV�WKH� SDUWLFXODU� SROLWLFDO� UHSUHVVLRQ�
IDFHG� E\� ZRUNHUV� IURP� WKH� RFFXSLHG� DUHDV� HPSOR\HG�
LQ� ,VUDHO�� 8QLRQL]DWLRQ� LV� SURKLELWHG�� DQG� WKH\� DUH�
H[FOXGHG� IURP� WKH� +LVWDGUXW�� 7KLV� ODFN� RI�XQLRQ� SUR"�
WHFWLRQ� LV� FRPELQHG� ZLWK� WKH� IDFW� WKDW� SROLWLFDO� GLVVL"�
GHQFH� FDQ� PHDQ� WKH� TXLFN� ZLWKGUDZDO� E\� WKH�
PLOLWDU\� DXWKRULWLHV� RI�WKH� SHUPLW� QHHGHG� IRU�HPSOR\"�
PHQW� LQ� ,VUDHO�� ,Q� WKH� FRQWH[W� RI�D� �UHVHUYH� DUP\� RI�
ODERU�� ZDLWLQJ� LQ� WKH� RFFXSLHG� DUHDV�� WKHVH� DUH�
VHULRXV� OLPLWDWLRQV� RQ� DQ\� LPSXOVH� WRZDUG� UHVLVWDQFH�
ZKLFK� WKH� ZRUNHU� PD\� IHHO��

7R� WKH� ZRUNHU�� WKH� FKRLFH� VHHPV� WR� EH� EHWZHHQ� D�

MRE� LQ� ,VUDHO�� UHTXLULQJ� D� ODFN� RI�RXWZDUG� UHVLVWDQFH��
DQG� HPLJUDWLRQ� WR� ILQG� ZRUN� HOVHZKHUH� LQ� WKH� $UDE�
ZRUOG�� (PSOR\PHQW� LQ� WKH� RFFXSLHG� :HVW� %DQN� KDV�
EHHQ� GHFOLQLQJ� LQ� UHFHQW� \HDUV�� DSSDUHQWO\� GXH� WR�WKH�
HFRQRPLF� VWDJQDWLRQ�� 8QHPSOR\PHQW� LQ� WKH� :HVW�
%DQN� GLG� QRW� LQFUHDVH� ZKHQ� WKH� SRVW�2FWREHU� :DU�

VOXPS� LQ� WKH� ,VUDHOL� HFRQRP\� UHVXOWHG� LQ� D� GHFUHDVHG�
GHPDQG� IRU�ZRUNHUV� IURP� WKH� :HVW� %DQN�� ,W� VHHPV�
WKDW� :HVW� %DQNHUV� OHIW� IRU� WKH� (DVW� %DQN� DQG� HOVH"�
ZKHUH� WR�ILQG� ZRUN�� ZLWK� WKH�QHW�PLJUDWLRQ� EDODQFH� RI�
WKH�:HVW� %DQN� JRLQJ� IURP� D� SRVLWLYH� RI����� LQ� ����� WR�
D� QHW� HPLJUDWLRQ� RI�RYHU� ������� LQ� ������ DQG� VWLOO� KRY"�
HULQJ� DURXQG� ������� QHW� RXW� PLJUDWLRQ� WZR� \HDUV�
ODWHU����
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7KH� ,VUDHOL� DXWKRULWLHV� KDYH� PDGH� XQDEDVKHGO\�
FOHDU� WKDW� WKH� SURSRVDO� RI��DXWRQRP\�� IRU�WKH� RFFX"�
SLHG� DUHDV� LV� QRW� H[SHFWHG� WR�JLYH� DQ\� LQFUHDVHG� HFR"�
QRPLF� LQGHSHQGHQFH� WR� WKH� UHJLRQV�� 6KORPR� $PLU��
DGYLVHU� WR� WKH� 0LQLVWHU� RI�/DERU� DQG� 6RFLDO� $IIDLUV�
RQ� WKH� �DGPLQLVWHUHG� DUHDV�� WROG� WKH�-HUXVDOHP� 3RVW�
LQ� WKH� IDOO� RI������ WKDW�

2UJDQL]DWLRQDOO\� ZH� DUH� SUHSDUHG� IRU�DXWRQRP\��
(YHU� VLQFH� �DUHD�� ZRUNHUV� EHJDQ� WDNLQJ� MREV� LQ�
,VUDHO� ZH�KDYH� WUHDWHG�WKDW�ODERU� IRUFH�DV�HTXDO� EXW�
VHSDUDWH�� $QG� WKDW� LV� SUHFLVHO\� WKH� ZD\� WKLQJV�
FRXOG� FRQWLQXH� XQGHU� DXWRQRP\� �� �� ��2XU� �ODERU��
H[FKDQJHV� FRXOG� UHPDLQ� ZKHUH� WKH\�DUH�DQG� RSHU"�
DWH� HYHQ� ZLWKRXW� WKH� SUHVHQFH� RI� RXU� 0LOLWDU\�
*RYHUQPHQW��

2Q� WKH� H[SHFWDWLRQ� WKDW� WKH� &DPS� 'DYLG� �SHDFH��
ZRXOG� EH� LPSOHPHQWHG�� $PLU� IRUHFDVW� DQ� LQFUHDVH� LQ�
HPSOR\PHQW� RI�ZRUNHUV� IURP� WKH� RFFXSLHG� DUHDV��

:H� DOUHDG\� QHHG� PRUH�RI�WKHVH� H[FHOOHQW� ZRUNHUV��
%XLOGLQJ� DFWLYLW\� LV� SLFNLQJ� XS� DJDLQ� DIWHU� WKH�
VORZGRZQ� DQG� WKH�QHZ�HDUWK�PRYLQJ� SURMHFWV� FRQ"�
QHFWHG� ZLWK� WKH� UHORFDWLRQ� RI�RXU� 6LQDL� PLOLWDU\�
EDVHV� WR�WKH�1HJHY� FRXOG� JLYH� PDQ\� PRUH�MREV� WR�

7KH� ORQJ� UDQJH� HIIHFWV� RI�WKH� HFRQRPLF� FKDQJHV� LQ�
WKH� :HVW� %DQN� DQG� *D]D� FDQ� RQO\� FUHDWH� D� VHULRXV�

SROLWLFDO� WKUHDW� WR� WKH� IRUFHV� EHKLQG� WKH� RFFXSDWLRQ��

7KH� FRORQLDO� HFRQRP\� KDV� QRWKLQJ� WR� RIIHU� WKH� HGX"�
FDWHG� DQG� SURIHVVLRQDO� VWUDWD�� WKHUH� LV�QR� SURVSHFW� RI�

RSSRUWXQLW\�� HLWKHU� ZLWKLQ� ,VUDHO� RU�ZLWKLQ� WKH� VWDJ"�
QDQW� :HVW� %DQN� DQG� *D]D� 6WULS�� 7KH� VHFWRU� RI�WKH�
ZRUNLQJ� FODVV� ZKLFK� ,VUDHO� LV� IRUJLQJ� IURP� DPRQJ�
WKH� UHVLGHQWV� RI�WKH� RFFXSLHG� DUHDV� IRU�LWV� RZQ� LPPH"�
GLDWH� H[SORLWDWLRQ� PD\� XOWLPDWHO\� GHVWUR\� WKH� SROLWL"�
FDO� VLWXDWLRQ� ZKLFK� FUHDWHG� LW��

)RRWQRWHV�

�%DQN�RI�,VUDHO��5HSRUW��������S������
-HUXVDOHP�3RVW��'HFHPEHU����������4�
6HH�WKH�2S�(G�SDJH�DUWLFOH�E\�FKLHI�HGLWRU�-RKQ�%��2DNHV�LQ�1HZ�<RUN�7LPHV��
'HFHPEHU����������
$ULH�%UHJPDQ��%DQN�RI�,VUDHO�5HVHDUFK�'HSW���7KH�(FRQRP\�RI�WKH�$GPLQLVWHUHG�
$UHDV�����������S������
��-HUXVDOHP�3RVW��-DQ����������
�,VUDHOL�&HQWUDO�%XUHDX�RI�6WDWLVWLFV��,&%6���Q�
%UHJPDQ��S������
�5HSRUW�RI�WKH�1DWLRQDO�/DZ\HUV�*XLOG������0LGGOH�(DVW�'HOHJDWLRQ��7UHDWPHQW�RI�
3DOHVWLQLDQV�LQ�,VUDHOL�2FFXSLHG�:HVW�%DQN�DQG�*D]D���1HZ�<RUN��������SS��������
�,&%6��0RQWKO\�%XOOHWLQ��Y�����������7DEOH�N�����
��,&%6��4XDUWHUO\�6WDWLVWLFV�RI�WKH�$GPLQLVWHUHG�7HUULWRULHV��-DQXDU\��������
%UHJPDQ��S������6WDWLVWLFDO�$EVWUDFW�RI�,VUDHO��������
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